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INDEPENDENT AUDITORS' REPORT

To Marvland Transportation Authonity:

We have audited the accompanying balance sheet - all fund types and account groups of Maryland
Transportation Authority ("the Authonty” - a component unit of the State of Maryland} as of
June 30, 1995, and the related statement of revenues, expenditures, other sources and uses of
financial resources and changes in fund balances - all governmental fund types, for the year then
ended. These financial statements are the responsibility of the Authority’s management. Qur
responsibility is to express an opiuon on these financial statements based on our audit.

We conducted our audit in accordance with generally accepted auditing standards. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of matenal misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing
the accounting principles used and significant estimates made by management, as well as evaluating

the overall financial statement presentation. We believe that our audit provides a reasonable basis for
our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Marvland Transportation Authority as of June 30, 1995, and the results of its
operatiens for the year then ended in conformity with generally accepted accounting principles.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements
taken as a whole. The supplemental exhibits listed in the table of contents are presented for

purposes of additional analysis and are not a required part of the basic financial statements. These
exhibits are the responsibility of the Authority's management. Such supplemental exhibits have

been subjected to the auditing procedures applied in the audit of the basic financial statements and, in

our opinion, are fairly stated in all material respects when considered in relation 10 the basic financial
statements taken as a whole.

In connection with our audit of the basic financial statements, nothing came to our attention that caused
us to believe that the Authority failed to comply with the terms, covenants, provisions, or conditions
expressed in the paragraph titled "Annual Audits” of Section 710 of the Trust Agreement dated as of
December 1, 1983 and subsequent supplements thereto as described in Note | to the financial
statements, insofar as they relate to accounting masters. However, our audit was not directed primarily
toward obtaining knowledge of such noncompliance.

fDM ?‘M L L

September 22, 1995

Deloitte Touche
Tohmatsu
International



MARYLAND TRANSPORTATION AUTHORITY
BALANCE SHEET - ALL FUND TYPES AND ACCOUNT GROUPS
JUNE 30, 1995 {(Expressed in Thousands)

ASSETS:
Cash and cash equivalents
Investmenis, at cost
Intergovernmental receivahle:
Maryland Transpertation
hlarytand Avistion
Marytand Siate Highway
Accounts receivable:
Concesstonains
Acorued interest

Other
Property, ptart and equipment
Interfund receivable

AMOLNTS AVAILABLE IN DERT SERVICE FUND
FOR RETIREMENT OF BONDS

AMOUNTS TO BE FROVIDED FOR:
Retirement of revenue bonds
Retirernent of spectal obligation revenue bonds
Retiremment of accrued annual leave
Retireanent of aconued workers' compensalion costs

TOTAL ASSETS ANDOTLLR DEBITS

LIARILITIES:
Accounts payable and accrued Labilihes
Interfund payable
Deferred revenue
Revenue bonds payable
Special obligation revenus honds payable

Accrued annual eave i
Accrued workers' compensation costs

TOTAL LIABILITIES

COMMITMENTS AND CONTINGENCIES

FUND BALANCES (DEFICIT) AND OTIER CREDITS:
Investment in Nixed assels
Fund halances:
Reserved:
Encumbrances
Capital projects
[mergovernmental receivable:
hiaryland Trans tion
H;J'w}'land f\\'i.li'll::llu
Maryland State Highway
Unreserved;
Designated for debt service
Designated for activilies
Undcesignaled

TOTAL FUND BALANCES {DEFICIT) AND OTHER CREDITS

TOTAL LIABILITIES, FUND BALANCES AND OTHER CREDITS

Sec notes Lo financial stalerments,

Governmental Fund Types

Special Debt Capital
Revenue  Service Projects
5 353997 5 73852 § 264661
86,777 42,933 95,058

50,015

4

£.EE6

ROG
1.867 453 21
32

600
5184382 $117.25% $121,783
5 6678 5 - 3 9652
313 287

1,226
8217 9,939
5737 99,108
14,753

50,015

F|

886

117,258

12958
27,635 (2.019)
176,635 117,258 111.844
SI1R4,832 5117.258 5121783

-2-

Account Grou
General General

Fixed Long-Term
Assets Debit
5 - s -
2,063,638
{17,258
211,71
§36,17
2,170
2,974
52,063,638 $470,326
s . % .
302,602
162,580
1,170
2,974
470,326
1063638
2,063,658
52,063,638 5470226

Total
{Memorandum
Only)

§ 136411
114798

30,015
4
8,585

R05

2341

32

1.063 658
600

L17.258

211,73
136,193
2,170
1.97T4

$2,957.877

16330
&00

1,216
302,602
162,580
A
2,574

438,482

1,063,658
136,245
14,755
0015

4

R8R6
117,288

12,958
25616

1.465305

£2,937.877



MARYLAND TRANSPORTATION AUTHORITY

STATEMENT OF REVENUES, EXPENDITURES, OTHER SCURCES AND USES OF FINANCIAL
RESOURCES AND CHANGES IN FUND BALANCES - ALL GOVERNMENTAL FUND TYPES
FOR THE YEAR ENDED JUNE 30, 1995 {Expressed in Thousands)

Governmental
Fund Types
Total
Special Debt Capital {Memorandum
Revenue Service Projects Only)
REVENUES:
Toll revenue $128,027 L h) - $ 128,027
Participation in maintenance 12,176 12,176
Operations fee income 5,400 5,400
Income from investments 7.672 2,072 6,430 16,174
Concession income 5,837 3,837
Intergovernmenta!l revenue 10,736 29,466 40,202
Other 692 27 719
TOTAL REVENUES 159 804 12 803 35,923 208.535
EXPENDITURES:
Current;
Collection, police patrol,
and maintenance expenditures 51,965 51,965
Major repairs, replacements and insurance 23,606 23,606
General and administration 7,139 7,139
Capital outlays 94 774 94,774
Debt Service:
Principal retirement 2,825 2,825
Interest 15,925 15,925
TOTAL EXPENDITURES 82.710 18,750 94 774 196,234
EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES 77.094 (5,942) {(58.851) 12,301
OTHER SOURCES (USES) OF FINANCIAL
RESOURCES:
Proceeds from special obligation revenue bonds 160,634 160,634
Operating transfers in (out) (91,716) 26,583 5,133 -
{91,716} 36,583 165,767 160,634
EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES AND NET
OTHER SOURCES OF FINANCIAL
RESQURCES (14.622) 80,641 106,916 172,933
FUND BALANCES, July 1, 1994 191,257 36,617 4,923 232.802
FUND BALANCES, June 30, 1995 $176,635 $117,258 $111,844 $4035,737

See notes to financial statcments.



MARYLAND TRANSPORTATION AUTHORITY

NOTES TC FINANCIAL STATEMENTS YEAR ENDED JUNE 30, 1885

1.

ORGANIZATION AND PURFPOSE

The Maryland Transportation Authority (the Authority), a component unit of the State of Marvland, was
established by statute to act on the behalf of the Maryland Departiment of Transportation. The Authority
is responsible for the supervision, financing, construction, operation, and maintenance of the State's toll
facilities in accordance with a Trust Agreement dated December 1, 1985, and supplemented as of May 1,
1987, July 15, 1989, May 15, 1991, September 1, 1991, August 15, 1992 and October 15, 1994 relating
1o the Maryland Transportation Authority - Transportation Facilities Projects Revenue Bonds, Series
1985, 1991 and 1992 and special obligation Revenue Bonds, Series 1994 (collectively referred 1o as the
Trust Agreement).

The Authonity is responsible for various projects (the Transportation Facilities Projects), the revenues
from which have been pledged to the payment of the bonds issued under the Trust Agrecment. The
Transportation Facilities Projects consist of the following:

Potomac River Bridge - Harry W. Nice Memorial Bridge

Chesapeake Bay Bridge - William Preston Lane, Jr. Memorial Bridge
Baltimore Harbor Tunnel - Patapsce Tunnel

Baltimore Quter Harbor Bridge - Francis Scott Key Bridge
Northeastern Expressway - John F, Kennedy Memonal Highway
Fort McHenry Tunnel

In addition to the above facilities, the Authority is permitted to construct and/or operate other projects, the
revenues from and for which are also pledged to the payment of the bonds issued under the Trust
Agreement unless and until, at the Authority's option, such revenues are otherwise pledged. These
additional projects currently include the following:

Susquehanna River Bridge - Thomas J. Hatem Memonal Bridge
Seagint Marine Terminal
Airport Facilities Projects - Baltimore/Washington International Airport

FINANCIAL STATEMENTS AND DESCRIPTIONS OF FUNDS AND ACCOUNT GROUPS

Financial Statements

The Authority utifizes the governmenta! fund accounting method for financial reporting purposes. The
accompanying financial statements present the financial position and results of operations of the special
revenue, capital projects and debt scrvice funds of the Authority, and the financial position of the
Authority's general fixed assets and general long-term debt account groups.

Fund Accounting

The financial activities are recorded in individual funds classified by type as described below. Each fund
is deemed to be a separate accounting entity. The financial positicn and operations of each fund are
accounted for in separate self-balancing accounts which represent the fund's assets, liabilities, fund
balances, revenues and expenditures.



Special Revenue Fund

Transactions related 1o resources obtained, the uses of which are restricted to specific purposes, are
accounted for in the special revenue fund. The special revenue fund includes resources used for
operations (other than debt service and capital projects) of the Authority.

Debt Service Fund

Transactions related to resources obtained and used for the payment of interest and principal on revenue
bonds are accounted for in the debt service fund.

Capital Profects Fund

Transactions related to resources to be used for the acquisition or construction of major capital facilities
of the Authority are accounted for in the capital projects fund.

General Fixed Assets Account Group

General fixed assets acquired or constructed for use by the Authority in the conduct of its activities are
reflected at cost in the general fixed assets account group at the time of acquisition or construction.
Capitalized costs also include the cost of improvements, enlargements, betterments, and certain general
and administrative expenses incurred during the construction phase. The general fixed asset account
group is not adjusted for these costs upon subsequent replacement; as such, replacements arc accounted
for as a period cost and are included in the special revenue fund expenditure caption, major repairs,
replacements, and insurance. Depreciation is not provided for general fixed assets. Infrastructure asscts,
consisting principally of highways, roads, bridges and tunnels are recorded in the general fixed assets
account group, given the nature of the Authonty's revenues.

General Long-Term Debt Account Group

Bonds payable, accrued annual leave costs and accrued workers' compensation costs are reflected in the
general long-term debt account group.

Certain Restricted Accounts

In accordance with the Trust Agreement, the Authority has established and maintains certain restncted
accounts. Funds have been deposited in these accounts and are restricted for the payment of debt service
related to the revenue bonds, major maintenance project requirements, and improvements, betterments,
enlargements, or capital additions. The aggregate balance of these restricted accounts at June 30, 1995

was $238,926,000,
SIGNIFICANT ACCOUNTING POLICIES

The accounting policies of the Authority conform to generally accepted accounting principles as applied
to governmental units. The following is a summary of accounting policies.

Basis of Accounting

The accounts of the special revenue, capital projects and the debt service funds are maintained and
reported using the modified accrual basis of accounting. Under the modified accrual basis of accounting,
revenues are susceptible to accrual and recognized in the financial statements when they are measurable



and available to finance operations during the vear or to liquidate habilities existing as of the end of the
fiscal year. Expenditures and liabilities are recognized when obligations are incurred and wiil be
liquidated with current revenues, except:

« Interest on long-term obligations reflected in the general long-term debt account group 1s recognized in
the debt service fund when it becomes payable.

« Inventories of materials and supplies are recorded as expenditures when purchased.

» Principally all full-time employees accrue annua! leave based on the number of years employed up to a
maximum of 25 days per calendar year. Earned annual leave may be accumulated up to a maximum of
45 days as of the end of each calendar year. As of June 30, 1995, accumulated eamed but unused
annual leave for emplovees is accounted for in the general long-term debt account group. Annual leave
is recorded as expenditures of the special revenue fund when paid.

« Obligations for retirement costs, workers’ compensation costs, and employees' vested annual leave and
sick leave are recorded as expenditures of the special revenue fund when paid.

+ Encumbrances, represented by executed and unperformed purchase orders and contracts approved by
the Authority, are recorded as reservations of fund balance as of the end of the fiscal year.

Total Memorandum Only

The "Total Memorandum Only” column represents an aggregation of the individual funds within the
financial statements of the Authontv and does not represent consolidated financia! information.

Cash and Cash Eguivalents

The Authority considers all investments with original maturities of three months or less at the time of
purchase to be cash equivalents.

Investments

Investments are carnied at cost as it is the Authority's intention to hold securitics until matunity.
The Trust Agreement requires that the Authority's investments in repurchase agreements be fully
collateralized by the Trustee. Such investments held by the Authority at June 38, 1993 were so

coliateralized.

Investments ar¢ classified as to credit risk by the three categories described below:

Category 1 Insured or registered, or securities held by the Authority or its agent in the Authonity's
name.
Category 2 Uninsured and unregistered, with securities held by the counterparty's trust department

or agent in the Authority's name,

Category 3 Uninsured and unregistered, with securities held by the counterparty, or by its trust
department or agent but not in the Authority's name.
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CASH AND CASH EQUIVALENTS, AND INVESTMENTS

Cash and cash equivalents at June 30, 1995 consisted of amounts deposited with a single financial
institution in vanous checking accounts, many of which have companion overnight repurchase accounts.
Investments at June 30, 1995 consisted of United States Government and Agency obligations, maturing
within one year with an agpregate cost of $70,338 450 and an aggregate market value of 71,274,076,

All such investments are classified as to credit risk as Category 1.

PROPERTY, PLANT AND EQUIPMENT

A summary of the changes in the Authority's fixed assets accounts, for the year ended June 30, 1993, was

as follows (amounts expressed in thousands):

Additions Disposals
July 1, and and
1984 Transfers Retirements
Land and improvements $ 100,948 b 19 3 -
Structures and improvements 1,860,853 24,930 -
Egquipment 6,708 70 -
Construction in progress 302 69,831 -
Total £1.9568 808 $94 850 5 -

REVENUE BONDS

June 30,
1995

$ 100,967
1,885,783
6.775
70,133

$2,063,638

The 1985, 1991 and 1992 Revenue Bonds issued in accordance with the provisions of the 1985 Trust
Agreement, as supplemented, and interest thereon do not constitute a debt or a pledge of the faith and
credit of the State of Maryland, or the Maryland Department of Transportation, but are payable sclely

from the revenues of the Transportation Facilities Projects of the Authority.

Revenue Bonds outstanding at June 30, 1995 consisted of (amounts expressed in thousands):

1985 Revenue Bonds:
Senial bonds maturing in annual installments ranging from $3,050 to
$4,540 from July 1, 1995 to July 1, 2000, with interest rates
ranging from 7.90% to 8.65%, payable seru-annually
Term bonds with interest payable semi-annually at 8.8% due July 1, 2005
Term bonds with interest payable semi-annually at 7% due July 1, 2016

1991 Revenue Bonds:

Senal bonds maturing in annual installments ranging from $4,735 to $9,380

from July 1, 1995 to July 1, 2006, with interest rates ranging from 6% to
6.5%, payable semi-annually

1952 Revenue Bonds:
Current interest senal bonds maturing in annual installments ranging from
35,135 10 $14,570 from July 1, 1996 to July 1, 2013, with interest rates
ranging from 4.375% to 5.80%, payable semi-annually

$ 22,465
11,365
17,795

21,000

94,200



Capital appreciation bonds maturing tn annual installments
of original principal and an accreted amount ranging from
33,000 t¢ $15,420 from July 1, 20404 to July 1, 2015,

with approximate yield to maturity of 6% to 6.35% 48,757
Current interest term bonds with interest payable

semiannually at 5.75%, due July 1, 2015 27,020
Totat $302,602

Debt service requirements on the 1985, 1991 and 1992 Revenue Bonds are as follows (amounts expressed
in thousands):

Year Ending Accreted
June 30, Principal Amount Interest Tetal

1996 £ 7,785 ¥ 153186 $ 23,601
1987 13,430 15,291 28,721
1998 14,220 14,499 28,719
1999 15,085 13,639 28,724
2000 16,035 12,705 28,740
2001 17,060 11,663 28,753
2002 18,180 14,592 28,772
2003 19,400 0,305 28,795
2004 20,715 8,100 28,815
2003 15,057 § 6,928 6,856 28,841
20606 22,550 6,324 28,874
2007 23,950 4 263 28918
2008 6,197 0233 3,513 {8,933
2009 5,781 0634 3,513 18,928
2010 5,432 0,982 3,513 18,928
2011 5,080 10,335 3,513 18,928
2012 4773 10,642 3,513 18,928
2013 4,468 10,947 3514 18,929
2014 13,237 2,183 3,514 18,934
2015 13,897 2,233 2,799 18,929
2016 14,612 2,278 2,046 18,936
2017 17,795 1,246 19,041

$294 740 $£74.385 £160.562 $520.687

With respect to the 1985 Revenue Bonds, the bonds matunng after July 1, 1995 are subject to
redemption, at the Authority's option, beginning July 1, 1995. The redemption prices range from 100% to
102% of the principal amount. The term bonds maturing on July 1, 2605, are subject to mandatory
redemption beginning in 2001 with annual principal amortization requirements ranging from $4,930,000
to $6,350,000 through 2004 and the remaining principal of $6,910,000 due at matunty.



The debt service reserve requirement for the 1983 Revenue Bonds has been satisfied through the deposit
of cash and investments with the trustee as reflected in the debt service fund on the balance sheet. It is the
intention of the Authority to call and redeem all or such portion as may be possible of the 1983 Revenue
Bonds, beginning July t, 1995. As of June 30, 1995, the cash and investments in the Special Revenue
Fund and the Debt Service Fund include $49,190,000 earmarked for redemption of the 1985 bonds (sec
Note 16). Such monies may not be used for any purpose other than bond redemption unless specifically
authorized by Resclution of the Authority.

With respect to the 1991 Revenue Bonds, the bonds maturing after July 1, 2001 are subject to
redemption, at the Authority's option on or after July 1, 2001. The redemption prices range from 100% to
102% of the principal amount. The debt service reserve requirement for the 1991 Revenue Bonds, in the
amount of $9,989,700, has been satisfied through a surety bond.

With respect to the 1992 Revenue Bonds, 313,130,000 of the current interest fenn bonds stated to mature
on July 1, 2015 are subject to mandatory sinking fund redemption on July 1, 2014 at a redemption price
equal to the pnncipal amount plus accrued interest. The debt service reserve requirement for these bonds,
in the amount of $17,689,000, has been satisfied through the deposit of cash and investments with the
trustee and is included in the debt service fund on the balance sheet. The current interest serial bonds
stated to mature on July 1, 2013 and the balance of the current interest term bends stated to mature on
July 1, 2015 are subject to redemption at the option of the Authonity on or after July 1, 2002 without
premium. The capital appreciation bonds are not subject 1o eatly redemption. Capital appreciation bonds
payable at June 30, 1995 includes an accreted amount of $7,862,000.

SPECIAL OBLIGATION REVENUE BONDS

During the year ended June 30, 1994, the Authority issued $162,580,000 of Special Obligation Revenue
Bonds, Series 1994 (the “Series 1994 Bonds™), to finance a portion of the costs of certain projects {(the
“Airport Facilitics Projects™) located at Baltimore/Washington International Airport. {Sece Note 12F).
The Special Cbligation Revenue Bonds are payable as to principal and interest solcly from Passenger
Facility Charges (“PFCs”) received by the Maryland Aviation Administration (“MAA"™} and deposited
with the Trustee (Signet Trust Company) and amounts deposited in the general account maintained by the
Authonity under the Trust Agreement. The Series 1994 Bonds issued in accordance with the provisions of
the 1985 Trust Agreement, as supplemented, and interest thereon, do not constitute a debt or pledge of the
faith and credit of the State of Manyland, the Maryland Department of Transportation, or the MAA, but
are pavable solely from PFCs.

Special Obligation Revenue Bonds outstanding at June 30, 1995 consisted of (amounts expressed in
thousands):

Series 1994, maturing as scheduled below, with interest rates ranging
from 4.10% o 6.30% payable semi-annually $162.580



Debt service requirements on the Special Obligation Revenue Bonds are as follows {amounts expressed in
thousands):

Year Ending
June 30, Principal Interest Total
1966 § 2,090 ¥ 6945 £ 9035
1967 3,335 9,681 13,016
1908 3,485 9,530 13,015
199¢ 3,650 9,365 13,015
2000 3,830 9,182 13,012
2001 4030 8,086 13,016
2002 4 240 8773 13,013
2003 4,470 8,544 13,014
2004 4715 8,293 13,013
2005 4,980 8,034 13,014
2006 5,265 7,750 13,015
2007 5,565 1,447 13,012
2008 5,895 7,120 13,015
2009 6,245 6,766 13,011
2010 6,530 6,384 i3.0i4
2011 7,043 5,970 13,015
2012 5,526 5,526
2013 5,057 5,057
2014 4,560 4,560
2015 32,880 4032 36.912
2016 3.47 3,471
2017 2,860 2,860
2018 2,210 2,210
2019 1,518 1,518
2020 54,230 782 55012

$ 162,580 $158,791 $321,371

8. CHANGES IN GENERAL LONG-TERM DEBT

Changes in long-term debt for the year ended June 30, 19935, are summarized as follows (amounts
expressed in thousands):

Special Accrued
Revenue Obligation Accrued Workers'
Bonds Revenue Bonds Apnual Compensation
Payable Fayable Leave Costs
Balance, July 1, 1994 $£302,541 $ - $£2,115 $6,083
Bond 1ssuance 162,580
Bond accretion 2,886
Bond principal repayments (2,825)
Net increase in accrued
annual [eave 55
Net decrease tn accrued
workers' compensation
costs - - - (3.089)
Balance, June 30, 1995 £302.602 $ 162,580 £2,170 $2974

-10-



At June 30, 1995, £132,220,000 of 1985 series bonds are defeased and, therefore, are not included as
long-term debt in the financial statements.

STATE OF MARYLAND RETIREMENT AND PENSIONS PLANS

The Authority contributes to the Marvland Retirement and Pension Systems {the System), an agent
multiple-employer public employee retirement system established by the State of Maryland which
provides benefits for, ameng others, the Authority.

Plan Description

Prior to January 1, 1980, all eligible Authority employees were required to be members of the employees'
“Retirement System” of the State of Maryland. During the 1979 legislative session, the Maryland General
Assembly created, effective January 1, 1980, the "Pension System" for employees of the State of
Maryland. All Authority employees who were members of the Retirement System could remain in that
system or could elect to join the Pension System. All eligible employees hired after December 31, 1979,
must join the Pension System,

The System provides retirement, death angd disability benefits in accordance with State statutes. Vesting
begins after completing 5 years of creditable service. A member terminating employment before attaining
retirement age but after completing 5 vears of creditable service becomes ehigible for a vested retirement
allowance, provided the member lives to age 60, (age 62 for the Pension System) and does not withdraw
his or her accumulated contnbutions. Members of the Retirement System may retire with full benefits
after attaining the age of 60, or after completing 30 years of creditable service regardless of age. A
member of the Pension System may retire with full benefits after completing 30 years of eligibility service
regardless of age, or at age 62 or older with specified years of eligibility service.

The annual benefit for Retirement System members is equal to 1/55 of a member's high three-vear average
salary times years of creditable service. A member may retire with reduced benefits after completing 25
vears of creditable service, regardless of age. A member of the Pension System shall receive upon
retirement an annual service retirement allowance based on the member's high three-consccutive-year
average salary and vears of creditable service, with a provision for additional benefits for compensation
gamed in excess of the social sccurity wage base. A member may retire with reduced benefits after
attaining age 55 and completing 15 years of eligibility service.

Members of the Pension System are required 10 contribute to the System 5% of their regular salanes and
wages which exceed the social security wage base. All contributions are deducted from each member's
salary and wage payments and are remitted to the System on a regular, penodic basis.

No investment of the Svstem in any one organization represented 5% or more of the net assets available
for pension benefits, There were no investments in, Joans 1o, or leases with parties related to the System.

Funding Status and Progress

The amount shown as "pension benefit obligation" is a standardized disclosure measure of the present
value of pension benefits, adjusted for the effects of projected salary increases, estimated to be payable in
the future as a result of employee service to date. The measure is the actuarial present value of credited
projected benefits and is intended to help users assess the System's funding status on a going-concemn
basis, assess progress made in accumulating sufficient assets to pay benefits when due, and make
comparisons among public employee retirement systems. The measure is independent of the actuanal
funding method used to determine contributions to the System as described below.

-11 -



The fiscal year 1994 pension benefit obligation was determined as a part of an actuanal valuation at

June 30, 1994, Significant actuarial assumptions used include (a) a rate of return on the investment of
present and future assets of 7.5% per vear compounded annually, (b) projected salary increases from 5 to
6 percent per year compounded annually, attributable to inflation, (¢) additional projected salary increases
ranging from .94% to 6.82% per vear, attributable to seniority/merit, (d) post-retirement benefit increases
ranging from 3% to 6% per year depending on the system, (e) rates of mortality, termination of service,
disablement, and retirement are based on actual experience during the peried from 1981 through 1984 as
modified by subsequent expetience through 1987, and (f) the aggregate active member payroll is assumed
to increase by 5% annually.

The unfunded pension benefit obligation {i.e., pension obligation less net assets available for benefits) of
the System at June 30, 1994, the latest date of actuarial review, was as follows (amounts expressed in
thousands):

Pension benefit obligation $20,491,598
Net assets available for benefit, at cost

(market value 15 $16,060,438) 15,093,131
Unfunded pension benefit obligation § 5308467

There were no changes in actuarial assumptions or benefit provisions which significantly affected the
valuation of the pension benefit obligation during fiscal year 1994,

Contributions Regquired and Made

The Autherity’s retirement contributions are appropriated annually, based upon actuanal valuations. In
this regard, the System has engaged an independent firm of consulting actuaries to prepare

annual actuarial valuations and perform various actuanal consulting services. Effective July 1, 1980, in
accordance with the law governing the System, all benefits of the System are funded in advance. The
entry age normat cost method is the actuarial cost method used to determine the employers' normal and
accrued liability contribution rates and the unfunded actvaria! accrued liability. Using this method the
actuarial present value of the projected benefits of each individual included in the actuarial valuation

is allocated on a level basis over the eamings or scrvice of the individual between entry age and assumed
exit age.

The portion of this actuarial present value allocated 1o a valuation year is called the normal cost. The
portion of this actuarial present value not provided for at a valuation date by the actuarial present value of
future normal costs is called the actuanal accrued lability.

The liquidation period for the unfunded actuarial accrued liabilities (as provided by law) is 26 years from
June 30, 1994, The computation of the pension contribution requirements for fiscaf year 1994 was based
on the same actuarial assumptions, benefit provisions, actuarial funding method, and other significant
factors used to determine pension contribution requirements in the previous year,

Employer contributions made by the Authority in fiscal year 1995 1o the System totaled approximately
$3,078,000 representing 8.79% of the Authority’s covered payroll of approximately $35,028,000. The
Authority's tota} payroll in fiscal year 1995 was $37,301,000.

Ten-year historical information presenting the Maryland State Retirement and Pension Systems progress

in accumulating sufficient assets to pay benefits when due is presented in a separate financial report
issued by the System.
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10. ACCRUED WORKERS' COMPENSATION COSTS

The Authanity has recorded its portion of the State of Maryland’s workers' compensation costs. The
workers' compensation costs accrual represents the liability for anticipated claims and claims expense for
the Authonty's employees, less the cumulative excess of premiums paid to the Injured Workers' Insurance

Fund and net investment income, over net claims paid and operating expense, applicable to the Authonty's
coverage.

11. COMMITMENTS

As of June 30, 1995, the Authority was contractually liable for approximately $156 million of
uncompleted construction and improvement contracts relating to its various projects. Inclusive of that
amount, the Authority currently contemplates the expenditure, through 2000, of approximately $638
rrullion for capital additions, improvements, and major rehabilitation.

12. RELATIONSHIPS WITH OTHER GOVERNMENTAL AGENCIES

A

Maryland State Police

The Maryvland State Police patrol the John F. Kennedy Memonal Highway. The Authority
reimburses the State Police for the costs of providing this service, including an allowance for
overhead, The cost for this service was approximately 33,175,000 for the year ended June 30, 1995,

Maryland State Highway Administration

The Maryland State Highway Administration (SHA) performs certain inspection, testing,
engineering, and payroll processing functions for which they are reimbursed by the Authority. The
expenditures for these services were approximately $346,000 for the year ended June 30, 1993, In
addition, the Authority performs design and construction services for SHA,

In addition, the SHA shares, with the Authonty, expenses related to the maintenance of [-95. At
June 30, 1995, the Authority had an outstanding receivable of $8,886,000 from SHA in connecticn
with these shared expenses.

Maryland Pert Authority

An Operations Agreement was made between the Authority and the Maryland Port Commussion
("MPC") in July 1990, goveming the operation of both the Seagirt Manne Termanal and the
Intermode! Container Transfer Facility ("JICTF"). The term of the agreement expires June 30, 1997,
unless renegotiated or extended. Under the direction and supervision of the MPC, the Maryland Port
Administration manages and operates the Seagirt Marine Terminal and the ICTF. In consideration,
the MPC paid the Authority a fee of $5,400,000 for fiscal year 1995.

Maryland Department of Transportation

By Memorandum of Undesstanding in September |990 betwecn the Authority and the Maryland
Department of Transportation ("MDOT"}, the Authority agreed to transfer $75 million to the
MDOT. These funds were transferred in fiscaf years 1991 through 1993 on an interest free basis.
The MDOT shal! repay these funds, which were used for its Central Light Rail Project, at the rate
of $25 million per year beginning in fiscal year 1995. During fiscal year 1995, MDOT repaid
$25 million as scheduled. See Note 16. [n the event the $75 million, or any part of it, is not
appropriated or repaid to the Authority in accordance with the repayment schedule, then MDOT is
required to pay interest on the unpaid balance at the rate of 8% annually.
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E. Marpland State Treasurer

The Authority holds various insurance policies primanly covering commercial property and workers
compensation. Premium payments under these policies are paid by the Authority to the Manyland
State Treasurer, Premium payments of $2,030,000 were made for the year ended Jung 30, 1995,

F.  Maryland Aviarion Administration

The Authority provides police and traffic control services to the Maryland Aviation Administrailon
("MAA") at MAA properties. The MAA reimburses the Authority for costs associated with this
function, not to exceed $3,329,000 for fiscal year 1995. Total costs incurred by the Authority for
the year ended June 30, 1995 were $3,724,000.

As of October 1, 1994, the Authanty and MAA entered into an agreement whereby the Authority
will partially finance and MAA will develop, construct, operate and maintain certain airport
facilities projects {the “Airport Facilities Projects™) at Baltimore/Washington International Airport
(the “Airport™ on behalf of the Authority. The total cost of the Airport Facilities Projects will
approximate $214.8 million, of which $152.5 million will be provided by the Authority, $29.5
million will be provided by MAA using previously collected Passenger Facilitics Charges ("PFCs™),
which were derived by MAA from a $3.00 passenger charge per enplanement at the Airport, by
$16.2 million State funds and by $16.6 million Federal grants. The funds provided by the Authority
have been financed with the issvance of $162,580,000 of Special Obligation Revenue Bonds (see
Note 7). In connection with this financing, MAA has leased the land on which the Airport Facilities
Projects are to be located to the Authority pursvant to a ground lease {the “Ground Lease™). The
Ground Lease conveys an interest in approximately 150.5 acres of land, for a term of 30 years,
however, the Authority may terminate the Ground Lease earlier, in whole or in part, after the
Authority has recovered all of its costs of financing the construction of the Airport Facilities
Projects. The Authority is to recover the principal and interest on the Special Obligation Revenue
Bonds through the assignment to the Authority by MAA of PFCs previously collected ($1.2 million)
and all PFCs received in the future until the principal and interest are paid in full,

LITIGATION

The Authority is a defendant in a number of claims and suits resulting from capital and maint¢nance
contracts and other operationa! matters. The Authority plans to vigorously defend these claims. In the
opinion of the Authority's management, the settlement of these claims will not have a matenal adverse
effect on the accompanying financial statements.

CANTON DEVELOPMENT CORPORATION

In 1987 the Authority acquired 100% of Canton Development Corporation (CDC} for $875,000. CDC
owns 100% of the Canton Railroad Company (CRC). Ownership of CDC and CRC allows the Authonity
to assure access of freight into and out of the Scagirt Marine Terminal. CDC is accounted for on the cost
basis and is included in the financial statements under the heading "Property”. As of June 30, 1995, the
Authority had no outstanding receivables from CRC.
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16.

PARTICIPATION IN MAINTENANCE

In 1991, the Authority and the Mayor and City Council of Baltimore {the City) agreed to transfer
operations and ownership of Interstate Highways I-85 and [-395 located in Baltimore City from the City
to the Authority. In consideration, the City agreed to pay the Authonty an annual sum equal to
$7,500,000 less any Federal funds attracted by 1-95 and 1-395; however, in no event shall the cash
payments by the City exceed $5,000,000 in any given vear. During fiscal year 1995, $5,000,000 was
paid by the City to the Authority pursuant {0 such agreement.

SUBSEQUENT EVENTS

The Authority received $15 million on August 10, 1995 as a partial payment related to the $25 million
scheduled payment for fiscal year 1996 from MDOT as referred to in Note 12-D. The remaining portion
of the total 325 million scheduled payment for fiscal year 1996 is expected in October 19935,

In July 1995, the Authority redecmed the outstanding portion of the Series 1985 Revenuc Bonds.

X EEKE XX
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MARYLAND TRANSIMORTATHON AUTHORITY
SIGNET BANK P AARY LAND, TRUSTEE
TRANSPORTATION FACILITIES PROJECTS

CORBINED STATEMENT OF MAIRSTENANCE ANIF OFERATIONS RESERVE ACCOUNT EXPENSES OF THE
FIOMAC RIVER BRIKGE, CHESAPEAKE BAY BRIDGY, PATAPSCO TUNNEL, FRANCIS 8COTT KEY BRIGLE,
JOHN F KENNEDY MEMORIAL IRGHWAY, FORT MCHENRY TUNNEL AND GENERAL AND ADMINISTRATIVE EXPENSES

FOR THE QUARTER ENDIED JUKE 30, 1955 ARD FOR THE FISCAL YEAR ENDED JUNE 30, 1995

Lixhibil A-2

JOJFIN F. KENNEDY
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COMBINERD STATEMENT OF MAINTENANCE ANIY OPERATIONS RESERVE EXIPENSES FROM THE
GENERAL ACCOUNT OF THE SUGSOUETLANNA RIVER BRIDGE AND TIHE SEAGIRT MARINE TERMINAL
FOR THE QUARTER ENDREDR JUNIL M, 1995 AND FOR THE FISCAL YEAR EMNIHD JUNE 30, [9U5

MARY LANIDY TRANSPORTATHON AUTHCRITY
SIGNET BANK f MARYTAND, TRUSTEE
TRANSPORTATTON FACILITTES FPROJICTS

Vishitsit A-3
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Exhibit A-4

MARYLAND TRANSPORTATION AUTHORITY

RECONCILIATION OF NET OPERATING REVENUES TO EXCESS
OF REVENUES OVER EXPENSES PER THE AUDITED FINANCIAL
STATEMENTS FOR THE YEAR ENDED JUNE 30, 1995 (Expressed in Thousands)

A reconciliation of net operating revenues, as shown on Schedules
1 and 2, with the armount of such revenues shown in the
Statements of Revenues and Expenses and Accumulated Excess of
Revenues over Expenses for the Year Ended June 30, 1995:
Excess of toll revenue over current expenses
Less Maintenance and Operations Reserve Account expenses

Net operating revenucs, as shown

Less - Combined income effcct of other adjusting entries

Combined excess of revenues over expenses

$21,360
22,351

44,211

11,526

$32,685
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RABRYVLANTY TRANSPOIT AT N AUTTHORITY
SIGNET BANK ¢ MARYLAND, TRUSTEE
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FOR TiE QUARTERS ENDLED JUNL M, 1995 AN L9940 AN FOR THE FISCAL YI2AR TR JUNE 3k 108 AN FEM

RIARYLANIY TRANSPORTATHON AUTIHEORITY
BEGNET AN P MARTLAMLY TRUSTIE

STATEMENT 017 TRAFIC VOL UKL ANID TOLL (NCOME, WH.LLA MRESTON LAME TR MEKUREAL BRIGGI

[EXHINAIT (¥
(Cmtanue -1

ALTTORMOBILES ARND LIGHT
COMRMERCIAT VENHCLTE:

Passenger el .

Paszenger, ete -Commutation.... ..

Crfical dualy . ... T
Teal. . . o

TRAFFIC VO

QUAHRTER BN UM 30

FisecAL YIEAR ENDED JUIN 30

INCRIEASE OR

[HUREAR] DR

HEAY Y (OMMIERCIAL VEIRCLES:

P'ngsenperoic. .. L

Passenger_ el -Commutation.... ...

Fiegannle .

Sec-asle or move . .

Unusual mive
Tadal... .

TORAL TRAFFIC YOLUNE

* Cme-way ol taes in effec
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AR YLAND THANSIORTATION AUTHORITY

SIGINET BANK F MARYLARNLL TRUSTEL

STATEMENT QF TRAFFIC VOLLUME ANID TOLL INCORMIE WILLIAM PHE

TOM LANE TR BERMOR AL PRI

FOR THE QUARTERS ENIED JUNIE 30, 1995 AN 1994 AN FOR T FISCAL VIEAR ENDELY NUENE 360, 1995 ANIY 15

AUFTOROIILES AN LIGHT
COMRIGRCIAL VEHIICL RS,

I'asscrzer, €1C. L omimiubal i

CafBieal duby. .

Tl ..

TOLL INCOME

CIAKTIER M1 Y ILIMIE 308

ISCAL ¥ AR NI JURNT 30

TTEAM Y COMMERCIAL VETICLIE:

*assenper el ..

Pacsehper_ oo A ommulinkiom,

Fiveaxle . ...

Bue-amle oF mare L L
Unumoal siee .. . L
Volrne | Hsgounl. . s v e

Taal, L e

* Oine-way tald pates noellear

IMECREASIL R INCELEASE OR
| 19414 CHEASTE A 1] DECHEASRE

Hates * Amount Pereent Aot Yercent A 1'crcent Amnan I"ercet AL Poreran Amoum I"ercent
1) 54, ML RS T 50 LEPS 1 a2 50 &M EL18, 15400 2R $£15,392 535 6k 59.51% Bl4AT0 AT S .22 7| 2RET S 4 Rt

(KL 4995040 [N GUR TS 10,47 SLITSN T2y 2,8KK, 124 (K] 11175 2,655 27300 143, B 232,201 .04 %7455
_________________ 54014, 197 40 TOATS £4.84 BT S0 08140 LFG0 REINY 351%% S1R 280 AT9UN] FLGTS $17.338 30050 LIRS $HE GRS §45%,
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1150 41,562 50 15995 LR AT [Tl A LN {SINTS R 164, 262,50 [ISLH 14R. 412 50 TR | &, RSO0 T Re,
2e{N 1502000 TJLH [REMITED i pALLTILY 16,2335 RRENLIET (B 1L J1gann IR EXCT ] 19.5%,
(MGYTRI0) -1 5% LEO7.601L08) 1.8 {27705 121% {2 TRIZA0) 1,68 (52,50 1) -] 545 (75,360,300} 10 38%
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RMARYVLAMD TRANSPURTATION AUTHORITY

SIGMITT ILANK F RAR YT LANLY, TRUSTIE

STATEMENT OF TRAFFIC WOLURME ANEYTOLL INCOME, BALTIMORE HARIOR TLIMRIEL
FOl THEE QUARTIIRS BNIED LMNE 30, 1995 AN 1904 AND FOR V1S FISCAL VEAR WD UMD S50, 1995 ANTT 19

EXHIRIT I
(Lontinued). |

TRAFFIC VOLLME

QUARTER ENIVID JLIVE 3

Frscal. YIEAR EMIIED LG 30

INCREASE R INCTREASE 1R
| 525 3] DECRIZARTE i 194 IHREASE
Knitea Murmber Yereent MNumber P'ercent Humber eneseni Muniber Ferend Numtxr Peicem Nunibxt I"erecn
AUTOBRIOBILES AMD {IGHT
COMMERCIAL VENICTES:
Iransenger. cle . . L1 212,207 5103 2604827 A1.71%. AT [ ) 1077 5 ER63t, 9.TRL60A bl IR 33 hE 3] 1O,
IPassenger, che.-Clom mutation. 3.411 2212897 42 1% 2. 10Z 640 31,74% 149 RIR 3iMa 3.5401R 43 207, $018R22 Al AR, 1M T
CMtical duty... ... ve .. Mone 106,937 U 101 VIR 201% 56014 554%% LR 2% 37520 . 14,340 1"
Tetal .. 40061 698 25 R4, A KOFANS 95 it 152813 LY 19,0R6 (M V5 MRS %, 195,720 Y351 HiMb KA LR
TIEAVY CORIMBRCIAL VEINCLES:
Three-mnle . .. L ALl LFRI | 18 9553 1 Sy 1,20 1.2 15205 I TP ELRMLER] 1760, 1751 LIS L
Four-asle L 1% 20,441 N 18,48 L3RS 1,521 ROty 71,507 0 3y sy AT, 14950 P i
Trvesple ... . . .. R 95 RN 1 RS, L1160 2.20% (15,700} BN ARG 54 [t SN MR LR S} AR,
SaemlE o o & 0] 211 DY 49 (T35 [REIN) B L e 10440 [ 8025 L {13 BE R
Unusual =ime . . . 10.00 15 FRRLAET 15 L] 1] (1115 % 1IN 47 il 3 _fsugt,
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MAR VLAND TRANSFORTATION ALTHORITY

SIGNET BANK £ MARYLANIY, TRUATEE

STATERMENT ¢ F TRAFFIC ¥OLUME AND TOLL INCOME, FALTIMORE T TARNOR TUNWNEDL
FOR THE QUARTERS ENITET JUNE ML, 1993 AND 1993 AND FOR THE FISCAL YEAR EMUEN JUNE A0, 1995 ANEY 1994

O NCOL

QGUARTIZR 1N ILME M FISCAL VEAR ENDELY JURE 3
INCRIEEASE OR INCKEASE QR
185 1 Vi HEASE 15 F¥aq 1UCHEASE
Holex Ampynl frercem Amaunt I*ercent Ammruni Jrcenl Amourit Pervent Ariodint Peruent Amoant 1ereetl
ALTTORMORES ANDYLIGHT
COMMERCIAL VEHICLIEN:
Fawsengee, elc ... .. ... L L IR 31642, 201.00 4 B $2.604 82700 400 51737500 IEE LN SHOTT 080 9. TR, 661.00 A0 295 R44 (0 An2t
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HEAVY COMMERCIAL VELNULES:
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Upsoal e . . A Tk PR LE L] [hinfe IREE(] Uikt () R L TR MY BRELY S0 i, RI[SEL] fi% Y6ta
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Tetal. . T .. L3540 RGN 13.41%, 643275 N 141N ($570RR, 27} EXILH SAORATE M 13.A4% $XOMAS2 R 14.02%, [3179,876.50) LW
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MARYLANDY TRANSPORTATION AUTHORITY
SIGNET BANE  WIARYLANLY TRLUSTI

STATEMENT OF TRAFFIC VOLURE ARDYTOLL INCOME, FRANCIS SCOTT KEY BRIDGE
FER THE QUARTERS ENIAZL JUNED 30, 1004 ANLY LU93 ANE O THIE FISC AL VAR TINDED JUNE 30, 195 AMED 1904

EXHITIT )
(Conimaed)-1

THAFFIC NOLUME

QUARTER GHIHU JUNIE 30

FISCAL YEAR EMITED ALNE W

INCREARE (K

INCREASE DK

1995 | 904 130 REASTH 14 1M LCREART

Kalex Mumbor 1 crcent Munther F'ercemt Musiber I'ercent Mumb=r 'ercend Muribee PPergent My miber Pereent

AUTORMONLES AR LIGHT

COMBMUERCIAL VIEERC]LES:
Panscnger, €. ... e 51.00 10 R EXRT:AF [ CED A et 44.40°5 (4.0 N4 A0 65 A1R1% X K] 1.1 STANS (IR TR
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Clical duly . .o Banie 63,344 8% SE61 4% 4.K33 825 SL548 2 52% 224573 24" 1572 7507
Toeal. . . 2 2-HR. TR bt e P L% 0 PN 42 136 1.82% BG4 K0 5670 RAIMERISF BARLL ATL7I 4 57

ANV Y COMMERCIAL YEHICLESR:

Thres-axle . . . ... . . ... 20K SRR 1M b R 231%™ 4,719 1.71% XAl I ARy JRH WIRTS L) 3R 1R DI
Four-asle . ... e I 1 1 26,332 |06 213845 TR 10 o dRY? Wdisy U1 el 37+ o B 6% R TeiH2 ola
Fivgasle. .. e e ADO 151,135 £LOR? G 142203 SRR G2 Lt Snm ey 5937 2R 5 TE BUNIEG TIEA
Six-sxlo .. L e 5.1 3A5R 01d% ALY ] Ll R A2 | J ikt 11,743 irl45s 11841 1 1.R25 15 2%
Unusual size . FEL K¢ ] V199 14y 1,325 THS (126 RERLY LY aI_SlIL [1.05% 3,933 DA o7 1 5%
“Trual L] M 2346040 9.3 4% 16,514 738% M 313 9.4, R2|, 60K pALLE) R TS 10 31%;
TOTAL TRAFFIC YOLUIWIE 2 HRY R L L R REM 1rHp g LR, 850 MY 4,807 1427 | XN 4,031,411 LIE I 70 5.0




MAK VLAML TRANSPGRTATION ALUTHORITY

RIGNET BANK FMARY AR TRUSTEL

STATEMIENT OF TRAFEIC YOLUME AN TOLL INCOME FRANCES SCOTT RIY IWRIDGE
FOR THE QUARTERS ENDER WJNE 30, 1995 AN 1994 ANEX FOR TELE FISCAL YFEAR TENEHEL2 JUNE 30, 1995 ARTY 1994

LI, JRENIN

ObJAR THE BRELY SN

FISCAL VEAR TEMNUHA T FUNE 31

INCEEASE OR INCRLEASE OR
14m¥8 17 ECRILASE (M) 14pr) ECREASE
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AUTORONILES AN FAGEET
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MARYLANI TRANSIOH TATICMN AUOTIORITY
SRIGNET BANK ¢ WMARY LAND, TRUSTER

STATERMENT OF TRAFFICT Y OEIME AND TOLL INCORMIE, JOMME, KENNEDY MEMORIAL FIGHIVAY

FOR CJHE QUARTERS ENDED JURIE T, 1935 ANTY 19604 ANDFOR THID FISCAL Y1IAR ERNED JTNT 3, 11905 AN 1904

X7 e
(Conlmkcd - |
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QUARTIER T:NTH LTI b

FISEAL VREAR ENDIEDY UMK A

INETR LA 312

[NCHTASK (R

ALTTORMOBILES ANDYEGIHT

COMMERCIA. VIIHICLES

Paseenger, #tc ... .. . L
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Offreal duty .

Taml ol
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Fouraxh ... .. .
Five-ale oo

Soeathe L
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Total... .
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* Oneawny Wil rates inefleat

135 i) 1L AN 11HrS [ HCREASE
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4
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RARY LANIY TRAMSICHRTATION ALITORITY

SHINET BANR ¢ MARYLAMD, TRUSTEE

STATEMENT OF TRAFFIC YOLUE AR FOLLINCOME, JUHIN Y RKENNENY MEMORLAL THGHWAY

FORTI

P OUARTERS EMIIENY JURE W, 1868 AN PR AND FOR THH: FISCAL YEEAK ERMHY LN 30 19055 ANTY 1R

TeH. L TNCORE

CHIARTER ENDTN NINE 3t

FLAOAL YIAK ENDLD LN W

IMCIE ASE O

[NERIEASK DR

19445 1 1R IEASLE [HEA 144 DL REASLE

Rarcs® Smount |*ereent Adrninl Frereent A un Peegend Amowint ercei Amount Fervent Ameiiil Iercent

ALFTORMOBILES ANDLREIT

CORMERLIAL VEINCLS
Paseenger gle, e e e . . 3200 5,64 9014,00) 6] 9%, 35,2000, 95K (1) [ L FANE G el 7% SI0, 150 248 o0 [STRN L 1K, MR 55400 MLAH" g LA fi S
Fragsenger, et -(Commutation . 11. K03 RG,65520 nasts o de 71 4l FR v} O k4 KE 1ty F2N9A2 00 Ty FIr AT ER L] LN 3208 pnl I L] 14 6%
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Threeaxle . e e e XL FIA5 12K Pl ) F244 52 10 2 BA"a 300 A 4R $H45 Q88 0 25848 3794, e imn 2540 S5L38R i fudKty
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MMARYLAND TRANSPORTATION ATFTIIORITY
SIGNET BANK F MARYLANKD. THUSTER

STATEMENT O TRAFFIC Y OLUBME ANTFTOLL TNEORIE, FORT METTNRY TUNNEL
TR THE QUARTLERS NI DML AW 0995 AN IO AN TFOR CTTRE FISCAL VEAR ENITE 3 IUME 30, |98 AR 1091

THAVIC WL LKL

QUAKTER ENDIED JUNE A0 FISCAL YEAR EMDETY INE W)

TMNECREASE OR TMEIIREASE L
1965 194 [0 AR K 1w PHECKEASE
Halex MNumber Fereent Mumher 1ercent Mumber "ereent Mumbher I'ereenl Number I'ercent MNumler Vereenl
AUTCORMONLLLS AND LIGHT
CORAMERCEAL, VEIICT 15
I*seegnper, et .. 5o G027.33% HI02% ST1 LR P AR 5507 22T R alin®y AL By HIL, 13 4.9
Inssenger, ete Commutation . A7) 155677 1% AT 2R 2105, R AXS 333 9,950 154 2151 2,532,340 17838, ANk 44K
OMical duty.. Mg LA 0193% Al A0 08475 2105 L 16, 85R (L33% o 126 268 LY 1t 5T 1.35%%
Temal. ROILTIS Pkl B, 273 95N 20 47%% VR, Th 4 K2 312 71302 R 31,302 365 WhE S 1,581 532 117
AN S COmak IR AL VERICLES-
Three-asle . . s 200 17200 LA 7912 142% (T2 AT 53022 1537 530 1544 17,0400 ERIAN
Frut-iele .. e ERL 5,277 £ty %3129 %% ild4R LT 32375 N85 4484 LI AR IR, e L AF
Five-asle o 4 IKY AL Ll o niy L7 LA et |5 802 2.50% 258 2 0y 23R fral4a | ¥ R<] % AL
TR, L e G R84 [BRET 7R 16K, R 5 IR R B 0. 2R, 102 e, RALLY ] 1L
Thowsued sere C e e [ It RE1] 114 LK P a1 CHINI" 5 1% 12500, S9E niEe, A5 Ui%ra 13 NI,
Tewal . . R RO RIN 2327 LU A, (LR 216% AA5H T 255 ¥, 208, 15 24" 189 auY SR
TOUAL TRAFFIE VOLUME 8,561,597 [IIEEE 2 1440%) 11w K 417506 44T A6, 203 A TR 100 e KR EATNEL 11 00" 1,571 520 RS




MARYLAMLY THAMNSIORTATION ALFTHORITY
SIGNET BANK | MARY

JLAMND, TRUSTRY

STATEMENT OF TRAFER? YOLUME ANI TCLL INCOME, FORT MUHENRY TURNBEL
FOR T QUARTERS ENGEL JUNE 301995 AND 1904 AND FOR THE FISCAL YEAR ENDISD IUTNE 30, 1995 AN 1974

TOLL THOOME
CUARTER 1ENIEY UNE 30 IS0 Al YIDAR BRI JLINE 3)
INCHIEASE OR [NCRIZARE OR
1995 195 LIRCHITASE FEFRS 1954 DNCREASE
Hricx Amoun I'croent Agpount |'ererl Arnint 1*crcent Aol Percenl Armiant Tereent AUt I"ciecnl
ALTOMONILES AND LIGHT
COMBMERCIAL VEHITLES:
IMasaengern ol . . 300 2T AI000 & 3% R 71058 00 950%, 111981 0y 5 ARs E22 T RN STy 321,503 257 i Mar LT3 4.1
Pasacnger, cle-Commutalion... . .. (r40 ROyl IKLL 1021 RN TITO0 10222 394K 15 AR ENLARCY 141,522 A1 249346 ) 1 5:4% 112560 4.48% o
Toual . L e e e e s FF LRSI RS 5450 LR AN ARt ARG FiAGL TR (K S 1R%s Fad1] SR 00 . T . 25 MGAY1IN Ty SILTI4.FERR.G0 4.4 6
AN Y OB RCIAL VIEFNCLES
Thice -l 20 22494 42001 2947 LRELE w AT 3 R0, SRR ] iRy 51,1 2400 2up, §1.1608 35710 2495 [ALN RN 1%
Foureaxle .. ... 30 PRI RLL TxE, pELEY AL 2, G4 I M 1R 3250k 2T L0150 (M 241 LERAR( L] Huies
focaagle. . . 401 2596 310N IRy X 03 DR ] 26 (R S6500 2518 AN I AE T 26 T4 0505 528 (0 WAy 831200 5 844y
Rixaxle ... e &0 IR NN ndlta A%, THuR [ 2.2 5 TR%n 160 Tids cMy DAMe [ B HEL ] 1309 19,4500 | ddr™s
Vnuseal SI28.. .o oo e e 16 B0 LIk s [ TR IR IELIELY 190594 o, Qi (M riil®a 500N [I{) R 1.390.4%) RIS
Vrlume Lisgount ., [2d 7,207, 1y -2 A5t (2XTA200C) AT (INIHTARY R4 [4K3 58 K2) -2.0P ERRiL 4T FR) A (N33} 11.71%
Twtal e £2943 MR 10 T AGa p b LR B I 5475032 1R BILAG TS |8 HL21%5 SHLRIZGT 62 YR FiT617.56 5514
FOTAL TOLL INCOME... ..o e o s - £2503 BI040 [N inRs 2503 124 58 MELTS AN TS 32 4188 LITRTI 2N R [ICIEL{ad] F6 158,60 62 [IREM . S1,7524% 16 4. 74%;

XA
{4 nchuded 32



MAR YLAND TRANSFORTATION AUTHORITY
SIGNET BANK, TRUSTEE

EXHIENT |

TRAMSPORTATION FACILITIES PROJECTS Schedule 1
INVESTMENT OF FUNDS CREATED UNDER ARTICLE W OF TRUST AGREEMENT JUNE 30, 1895
MAINTENANCE
AMD e SINKING FEND,,,..

PAR PLURCHASE MATURITY RATE QF YIELD OPERATING OPERATIONS BOMD SERVICE RESERVE CAFITAL GENERAL TOTAL
VALUE DESCRISTION DATES DATE INTEREST L ACCOUNT RESERVE ACCOUNT ACCOUNT ACCOUNT ACCOUNT ACCOUNT IMVESTED
10,000,000 USTH DRGards OAea? 5500 51323 . - - - $40.000.000.00 $10,000.000.00
16815000 USTH 02683 D1M3AT 6.250 5831 - - - $16,815:000.00 - 1681500300
10,000,000 USTH Q8r24mM}  0BA159E 4375 4364 - - - - $0.000 000 00 10000 000 00
180000630 USTB NeM2MAS DX305E - S8 $0 467 063,06 - - - 9457 DEA0G

5000000 USTHE Q33ms  0OTas - 63568 - - B - 8,482 00000 B 482 00000

ATO0D0 USTA 062005 12428m5 - S512 - - - B4G.560.83 - - 24568683

2000000 USTA 062105 122185 - 5479 - $1.948 B13.56 - - B 1046 815 58

2000000 USTH OSI%95 119655 - 5714 - 1,946 EF3161 - 1.946 573,61
21330000 USTHE VAR 119055 - 5,165 - 1,945 065 44 - - 12200788 00 20145 857 44

2000000 USTE OMZNE5 Q92185 B £.037 - 1.941.557.78 . 1941557 78

5000000 USTH 0O2aTS3  DRG1MS 3875 3862 - 5.000.000.00 5 0000000, 00

2000000 UsTH 1o5m5 082405 - 6755 191795500 - - 1,617 955 00
14,000,000 USTH VAR 08155 4,625 4 559 - 14 00000000 14 G, 100, O

2000000 USTH O1mEms OW2Tes 6623 1.928.950.00 - - 1,628 85000
99024 903 AGMT - 288813100 5,540323.00 £61.832 B8R DD 5.62T BB0.00 37.861.730.00 19.773.4671.00 559024 400 00

03 AGMT (91P} - - - D305 - - - - 30305

3500482 AGMT (92) - - - - - - 3ATT 008,00 2Z2674.00 - 3,500 482 00

TOTAL IWVESTRIEMT OF FUNDS AT COST. i s s e, 512,455,109 08 $17.557 GA7 44 $65. 31047600 52301224283 $2.861.730.00 $205.961.T04. 10
EEEsFsa === e R S-rmmmmm=mmmm=a COEIOEOEESs=d ==peass

AGMT - Automaled Gov'l Money Trust

JSTE - U.S. Treazury Billy

ISTH- LS Treasury Moles

{65) - 1885 Aond Service

{91)- 1991 Bond Sentce

(82) - 1992 Hond Service

[01P) - tnvestment of Seriga 1997 Bond procecds




MARYLAND TRANSPORTATION AUTTHORITY
SIGNET DANK f MARY LAND, TRUSTEE
TRANSPORTATION FACTLITIES MUWWECTS

STAIENENT OF RESERVES (CREATED UNDER ARTICLE ¥ OF TRUST AGEEMENT)
FOR THE QUARTER ENDED JUNE 30, 1995 AND FOR THE PISCAL YEAR ENTIED JUNE M 1595

WMAINTENANCE WHERT SERVICE ACCOVNT...
AMD BOMID

FOR TEIE FISCAL VEAR ENIED JUNE N, TS e s e

OPERATING OPERATIONS SERVICE RESERYY CAPITAL GENERAL
ACCOUNT RESERVE ACCOLUNT SUN ACCOUNT SLB ACCOUNT ACCOLNT ACCOUNY
JIALANOE - JULY L D00 oottt er e semer e e $12.800,119.23 $27.750,949.97 £2.228. 205, 1% $23,106.205.68 $6. 99602302 5156044055 90
ADDITHONS,
PSR VUG, 1 oo iiis e e m s et e e e e em e e ettt e $137984.212.78 - - - - -
I'roperiy Damape Revovery - EIE7.010.30 - - - a6 20
IProcecds from Insvrance. .. - 194255 - . - -
Bl T PrUPIIY e i e s e - |R4,458.78 - - B B
Sale of Mans and Specifications... - 5.944.7) - . 52672110 25400
I'acticipation n 195 Maintenarce Costs by Dal 1.0 000,00 (79242800 - - - -
| #ase of Seagist Marine Terminal by MPA.L B - - - - 5,400, 000,00
Bl laROOIIE. o e e e - 5312122 - - - -
el Income Tronmn InvesBIenls .. s e e . 1,216,635.26 R47340.77 £439 491.74 SHISNIZ A6 864 114,59 405713080
Tramsler from Operating ACcounb ... e e e e e e R - 13,383,333 33 2342931002 A52.090.R8 - 42,641,509 30
Tramzler (rovn el Serviee Acoounl.. ..., et e OR2 (%G K - - - - _
Transfor Irem Goneral ACCOURL e e s imss s e e e - . JRINGAS51.40 - 20,000 00 0 -
TOLAL AT TIORNS e e e e e e e s Bl41.182934.01 513, R22.884.74 BT27R5 43270 5118742134 520,891 03569 £326YR RA1.50
T F A e e e e 5154 (179 253 34 S41. 613 #3471 7501165297 $24.3%4,229.02 27 RRT05K T $20%.741,547.46
DEDUCTHINE,
laxpenditures for COperations, Mamenance and Improvements.....e . Lok OBG RRG, 20 £22.351.023.90 - - £25.007,191.2% 5298 M50
Interest Due July 1, 1995, - - FI5R15711 .26 - .
Scrial Bend Principal Duc Jllhr 1, 199 - - TIRE 000 - - -
Uransler to: Bond Service Sub-Accounl, Il‘lzumu,ll-‘lllu aml Operations
Heserve Acoount and Gerreral Accounl... v e THENG 60171 - - - B -
Transfer o Chperating Accounl ... [T e e - - - FORLORG02 .
Transfer to Capital Avceand ... s [, - - - . 20.000.0000.00
“Transfer 10 Nond Sepvice... oo, et e e e e - - - - - AR016.65] 13
TOTAL NIRRT INS e e e e s e e e e £140.4913 489 93 £22.151.023 9% 523,600,711.26 SORZ X609 $25,007,1191, 2K $60, 21485672
PIALANCE - JIINE MR T35 e e e e ot et s FILSKS 700 41 E19.262 810,75 L21,412,946,7] $13.312,241.93 $2RTORGT 4] 5139, 82% 690,74

1:xhilut I



KMARYLAND THANEPORTATION AUTTIORITY
SIGNET BANK ! MARYIL AN TRIISTEE
IRANSPORTATION FACILETTS PRAJECTS

SCHELE OF CAPEAL PROPERTIES-CAPTTAL ACCOLUNT

Exhibit K

Schedule - 1
{Continucd -1

TONN F. KENNEDY

FINANCING AN

IFTOMAC CHESAITARE FRANCTS 5COTT
RIVER BAY RRINDGES PATAPSCO KLY MEMORIAL FORT BlIENRY VNALLOCATED
TCFIAL BRINDGE (IO S1EANS) TLURNELL HHIBGIE HIGHIWAY TUNNEL EXPENSES
FOR TEHE QUARTER ENDIED JUNTE A0, 1995:
Constnuction 753602794 - - £52,242.01 E19T71IR7.02 4 447 RI319 (E9L5 245 1) B
Lhility Adjusimenl. .. 11,547,935 . - - 13587935 - - -
Engincering and Relaied Cosa. . 1, 4T0,697. 11} - STH2 KG A 5T THE TI9EB] 166.215.12 24 355,00 -
Adminisirative ANTETG - - - - N . £I675 M
Cieneral Operaling Equipment 11,2525 - - - - 1142525 - .
Fovlalb o §8 975 (114,00 £ 00y 5 7RO H0 1828204 S4071514, T4 54 82510151 {L9INRH). 153 £3 67576
ENDED JUNLE W), 1995;
Kights—ol-Way, S1E_¥00.00 - S18.800.00 - . - - .
Construclion... 20,604,771 25 - BIRT.O0 836495016 BE.A29,330.00 $12.090007.51 (52RID5.07)
Utitiny Adjustment. ... 215 640070 - - 2833 13,622.17 201.985.00 - -
Lngincering and Relaled Costa...._. 403327671 - 1.477.51 WaT7 A4l 206547109 L21DR53.22 §N.297.28 -
Adminisirative, 64,275.42 - - - - - - E6d 275 42
T 437, 1¥ - - - - TO427.18 - -
T §25. 0107, 191 28 $0.10 $31d.465.1 1 455 156,92 $11 10K 62856 511,582,273, [§237 50704y $6.4,275.92




AR Y LAND TRANSPORTATION AUTEORITY

SGNET DANEK ¢ MARYLAMIDY TRUSTEL

CTHANSINOHR TATION FACILITIES PHROJELCTTS

_ SCHEDULE OF CAPTTAL FROTERTIES.CAPTTAL ACCOUNT

Lt K
Schedule - |
(Con hded -2

FINANCING AN

1Y TEIN DAL CNERAPEARE FRAMCIS SCOTT TOT I E, RERNEDY
RIVER Ay BRIDGES I"ATAPRCY KLY MEMORIAL FORT MelIENREY UNALLOCATED
TOTAL TG (IR SPPANS) TLNNEL IR XIS FINGIIWWAY TUNNEL EXIENSES

PO T MERION DECEMBIR_LS, 1985 THROUGEH _JUNE 30, {995
Ireliminary Engineering 107471 RIN0FI119 . . - .
Rights-ol-Way. . .. ... o o e 10,307 9l 25 - 2MENI2 SRO5 15 FOOTRZ 30 STARTORLIN $1.535.50
Constroetion. .. . . . e e e 156 404 R2% 24 10324061 13,722 068 74 17568 50241 15,700 164 71 R7.423 &340 200047,327.19
ity Adjusiment.....oo DY 0T . MK 401294 R X0 bk ELLE R M RIREAT
Erpineering and Helated Camts LAY AR 223095427 1,585 KN 306K Ay £t SO 11,622 18244 AT 541 A0 $48 S0
Adrrieaive., e e e 210412 52 - A% GT TZROMAZ A3405% 14 155345 R4 ) 2146 75
General Uperating Fquuipment o o . |, 27 3211 15719 %) LY 191,559 03 23 94l IR ROZ.TOZ 66 SN 76
Federal Parliciparion .00 THE A5 BN NI - - - T gL TN LN
Freroweed ta peimburse Federal Covemnoment

for Lecal Share ... .. S5 F 00 N0 5 KGN LN

Tartal F1AHE ST 0 0A

$1,246, 35300

S18,40K, 116,20

SULEIGASORE

Capital Fraperbies Costs from Prer Tros Aggeements

1974 Trust Agreement. .. . [ $9T AR ALY
1908 and I'rior Trust Agreements....... ... .. .. LR IS 6T
Capualized Interest. . L L A%, S04 RiT 05
Northoin and Southormn {ross s, 107958041

| SRTVI R ARb
s atodo

$URUNHSY 3T
1OR_IATANRY 3

SX 157037
140,34 KK1,2%

F21A05 220 (02

$1GT 162838

FRIL TG WA

§1 45173190

36,5011 42241
P 0T Tod g

SHIYARL I
125,305,178 47

LY R BRI

§1 T 0R2S
13RS
6, 504RUT 90
|B7.o58d]

Fonal Capitad Propertics S 26800 H 40

S 111,975, 246,53

3 V30,6 608 12

R2H 207,215 59

FI02,004 4 1030

242 T LA

SRI0 (TH AN ) G

£12 11 f3r 50




RARYLAND TRANSFORTATION AUTHORITY
SIGNET BANK F MARYLAND, TRUS 1
IR ANSIMORTAVION FACILITIES PRIJECTS

SCHEDULLE OF CAPTFAL PROPERTTES-GENER AL ACCOUNT

SUSQUENANNA SRAGIRT
RIVIR MARINE
TLTAL BRIXGE TERMINAL
FOR THE QUARTER ENDED JUNL 30, 1995,
lingincering and Rolaled Costa. e, $246.%3 5130 83 -
TOlIL e s $290. 83 324682 ALY
FPOR TLHE PERINY DECEMBER 18, 1983 TIIROUGE JUNL A0, 1995:
3571038303 B8 TG 25 $5,25K.610 5K

Rights-nf-Way
CCanstructinn.

189,653 348 34

11, b 6l 78

1R, 326, 537456

Uiility Adjusiment...... 113460771 394 1134568 57
Inginecring and Related Cosls.. 12,942, 1 1 48 265827455 I ZRH5 90
AGRIRIEAIVE. ..o e e TS2.418.24 14 1,855.31 RIE T i R X
General Operating Bguipment ......oovcecnaeen 1,392,336, 20 M5 83511 11RO 5000
Toal o F211028,224.00 51404765934 196, YR, 36406
Capilal Propertics Cosls from Prior Trusi Agrecmienis:
1978 Trusl Apreement............ $11.460.052.37 S451.020 1% L0618y
1968 and I'rior Trusl Agreements.. 4 708 0520 4705 05208 -
Telal Capital Properfies, ...oov e 5227 792 91K 45 SHEGL T35.60 L2000 IEZNS

SHSQUETTANNA

RIVER
O Al JER I 3GTE
FOR G FISC AL Y)oak BN JUNIE 30, 1995
Constywetion, ., L. 151.05 B3 181 0%
I:npincering and Kelaied Cosis 231685 2.3)0.K5
Teal o [T $il 46790 SILA67. %0




MARYLAND TRANSPORTATION AUTHORAITY
SIGNET BANK ! MARYLAND. TRUSTEE
TRAWNEPORTATION FaILITIES PADUECTS

TRANSFOATATION FACILITIES PROJECTS REVENUE BONDS DATED DECEMBIA 1, 1985,
MY 15, 1991 AND AUGUST 15, 1952
1S SUED AND TS TAMDING AT JUNE 30 1995

HaTE OF KaTURITY FRINCIFRL
BANDS ISSUED. INTEREST JULY O INT
Series 19E%
Serigl Honds 5 50% 1987 41,805.000
6.00% 1968 1,905 000
6.50% 1885 2.01%.000
6.75% 1890 2.150.000
1.00% 1951 2.290.000
T 1992 2,855,000
T.50% 1333 2,635 000
7.75% 1994 2,825 000
7.80% 1205 3.050.000
B.10% 1996 3,290,000
8.30% 1497 3,855,000
8.50% 1998 3,850,000
B.E0% 1999 4,180,040
H.65% FRelele] ——t.Tan H00
540 ha5 DO
Term Bonas B.E0% 005 29,350,008
4.00% FI ] 114,195,000

7.00% WK vrTaE o0
TOTAL BONDS ISSUED-SERIES 1AB5 ... L e e 1201 825 DO

BIMDS F&I1D R PURCHASED-
Senyl Bongs Pag:

tn Prior Fiszal Years, . .

In Curient Fiscal Year. .

F15. 355,000
2 235 000

538080 000

BOMDE ADYANCED REFLUNDED BY SERIES 10927 BONDS

2005 2003 IFARTIALY 4, 785,004
2008 200 [ALLE &, 390,000
2005 2005 [ALLY 6,930,000
1018 20082015 1ALl 118195 Oy
TOTAL BONDS ADweNCED REFUNDED.. ... L., e b e, 5132220, 006
TOTAL BONDS 1SEUED AND QUTETANGING SERIES 1985 . . . vt oot eeeee i ceveeaes $CY E2E.000
Senes 1351
Sendl Bonds 6.00% 139% 54,735,000
6.00% 1996 5.005,000
6.09% 1937 §.305. 000
§.00% 1998 & 600,000
B.00% 1595 5,980,000
6. i0% 000 £.355.000
5.20% 2001 B.965.000
6.30% 2002 7.205.000
6.40% 1000 ¥ 680000
6.50% 2004 B8.200.000
B.£0% 200% 8,780.000
B.50% 006 _ G.380000

TOTAL BONDS 1ISSUED-SERIFS 19891 1 H00 000

—— T LT

TOTAL BONDS IS5UED AND OUTSTAHIING SEAITS 1997, i i 0 e n 324500000
Series 19492

Serial Bongs 4.315%% 1896 £5.135.000

4 E0% 1927 5,380,000

+ B0% 1933 S B0S GOD

5.00% 19939 5.875.000D

3.20% 2000 6.185.000

5.30% 260 E.SBE LOO

B an% 2802 E.830,0600

5.50% 2603 Vi 365.000

3.70% 200% 1,790,000

5. 80% 2G0E 18,570,000

E.75% L3 12520 000

£94,200.000
Caoudl Apprecunion Bonds —

B 3jusy Yalue ield
$13.THS.000 E.QQ% 2004 356857 348.7%
15,426, Q) 5.23% 2007 §.137.452 20
15,415,083 6.30% 2008 5.7H1,087.45
15.415.009 £.30% 009 5.433,325.0%
16275 0O 5.33% 010 SGBOAET A0
15,215,000 B.31% 201 4.17r3,254.7%
15475 D 5.35% imz 446773343
3.000,000 B 25% 03 816.819.00
3.000,002 E.2%% it 767,310.00
20600, 00D B.35% 05 eg.e1g.0n
Total Capital ApErecialiom Ban@S. .oooooie i ot e . 40 835 70 6%
Term Bonds . 3%% {+2 1 $27,020 OO 0
TOTAL BANOS ISSUED AND QUISTANDIMG-SERIES 1992 . . . . evicevcieee o, S1B2.115.284.55
TOTAL BONDS 1SSUED AND QUTSTANDING-ALL SERIES. ... ey (s 3203 YaAD 284 55

Exhtubi; L



MARYLAND TRANSPORTATION AUTHORITY
SIGNET BANK / MARYLAND, TRUSTEE
BALTIMORE/WASHINGTON INTERNATIONAL AIRPORT PROJECTS

SPECIAL OBLIGATION REVENUE BONDS DATED OCTOBER 15,1994

RATE OF MATURITY PRINCIPAL
BONDS ISSUED: INTEREST JULY 1 AMOUNT
Series 1994-A Bonds [Qualified Airport Bonds)

Serial Bonds 4.10% 19485 $2.080,000
5.00% 2007 3,425,000
5.13% 2008 5,245,000
6.25% 2009 5,630,000
6.30% 2010 7,045,000
$25.435,000
Term Bonds 5.25% 2014 $32,880,000
Special Sinking Fund Bonds 6.40% 2019 54,230,000
Total Series 1994-A Bonds $112,545,000

Series 1994-B {Governmental Purpose Bonds)
Serial Bonds

4.80% 1996 $3,335,000

4.75% 1987 3,485,000

5.00% 1988 3.650,000

5.13% 1999 3,830,000

5.30% 2000 4,030,000

5.40% 2001 4,240,000

5.50% 2002 4,470,000

5.60% 2003 4,715,000

5.70% 2004 4,980,000

5.756% 2005 5,265,000

5.88% 2006 5,865,000

6.00% 2007 2,470,000

$50,035,000

TOTAL BONDS ISSUED-SERIES 1994, ... e e $182,580,000
TOTAL BONDS ISSUED AND QUTSTANDING-SERIES 1994 .........cccoiiniiiiieee $162,580,000

Exhibit M



