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Deceuber 1Lk, 1°57,

State Roads Commission
of Maryland,

108 E. lexington Street,
Baltimore, Maryland,
Dear Sirs:

We have examined the financial statements of State Roads
Commission of Maryland - Bridge and Tunnel Revenue Bonds for the
year ended September 30, 1957, listed bhelow:

Balance BSheet, September 30, 1957 and
1356, and Comparison {(Exhibit A).
Bonds Issued, Paid, Purchased or
Redeemed for the Year Ended
September 30, 1957 (Schedule 1).

Statement of Changes in Various Punds
Created under Article V of Trust
Agreement T'or the Year Ended
September 30, 1957 (Exhibit B),

Revenue and Expenses of Susquehanna
River, Potomac River, and Chesapeake
Bay Toll Bridges, Individually and
Combined, and General Administrative
Expenses for the Years Ended Septenm-
ber 30, 1857 and 1556, and Comparison
(Schedule 2},

General and Administrative Experiges
(Sub-schedule 1},

Traffic on the Susquehanna River,
Potomac River, and Chesapeake Bay
Toll Brildges, by Teoll Classification,
and Corresponding Revenue, for the
Years bnded September 30, 1957 and
1956, and Comparison (Schedule 3).



Comparison of Annual Budget with
Actual Expenses for the Year Ended
September 3C, 1957 (Schedule 4),

Proceeds Recelved from Sales of Prope
erty Pursuant to Provisions of
Section 713 of Trust Agreement for
the Year Ended September 30, 1957
{Schedule 5).

Statement of Patapsco Tunnel Construction
Fund feor the Year Ended September 30,
1957 (Exhibit C).

We present our certificate and the following comments:

HISTORICAL REVIEW

The Commission 1s authorized and empowered, under an Act
passed by the General Assembly of Maryland in 1947 and amended at
the extraordinary session of 1947: to construct, meintain, repair,
and operate bridges over and tunnels under rivers and.navigable
waters which are whelly or partly within the State; to issue revenue
bonds for the purpose of refunding ocutstanding bridge revernue bonds
and/or for paying all or any part of the cost of any one or more
projects; to fix and revise from time to time tolls for transit over
or through each project constructed by 1t; and to charge tolls for
the use of such projects and pledge such tolls to the payment of
bonds issued under the provision of the 1947 Act. This Act contalins
the express provision that all bonds issued thereunder shall not be
deemed to be a debt of the State or a pledge of the faith and credit
or the taxing power of the S8tate, but such bonds shall be payable

solely from the net revenues of the projects,

On November 3, 1954 the State Roads Commission of Maryland
approved the executlon of the Trust Agreement dated as of Cctober 1,
1954 by and between the Commission and Fidelity-Baltimore National
Bank & Trust Company providing for the issuance of $180,000,000
Bridge and Tunnel Revenue Bonds. The proceeds from the bond issue
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are to be used (1) for the redemption of the outstanding Bridge
Revenue RBonds (Series 1948) in the principal amount of $34,037,000,
and [2) to provide funds for paying the cost of construction of the
Patapsco Turmel fogether with its approaches.

OPERATTONS

The following summary shows the results of operations of
the Susquehanna River, Potomac River, and Chesapeake Bay Toll Bridges
for the years ended September 30, 1957 and 1956, and comparison:

. .fear Ended 3eptember 30... Increase
1957 1956 (Decrease)

Total revenue from tolls

and other sources........ $9,166,233.39 §$8,340,229.21 $ 826,004,185
Operating and maintensnce

expenses of the brldges

(exclusive of amounts

charged to Operations

Reserve Fund for insur-

ance premiums, painting,

and major repairs and

replacements)...c..oee0an. 534,929,41 L80,692,67 54,236 .74
Net operating revenue...... $8,631,303,98 $7,859,536.50 § 771,767.44
General administrative ex-

penses (exclusive of

amounts- charged to Opera-

tions Reserve Furd)...... 174,337 ,25 141,366 ,91 32,970,334
Net revenue available for

debt service and other

reserve requirements..... $8,u56,966,73 $7,718,169.63 $ 738,797.10
Deduct - funds required to

meet specified budget

requirements for current

expenses of following

flscal year......cvevaee.. - ~159,u00,00 158,L400,00 1,000,00

Net revenue gvallable for -
debt service..... ceseeess $8,297,566.73 $7,559,763.63 § 737,797.10

Interest requirements on
principal amcunt of bonds
outstanding at end of year:
$172,146,000 {1957) and

$179,109,000 (1956)...... $4,934,560,00  $5,143,450,00 $(208,890.00)
Interest requirements
earned - fimes,,.... teees 1.68 1.47 21




Interest on the term Brldge and Twmel Revenue Bonds may be
paid from the Patapsco Tunnel Construction Fund during the constructicn
of the Tunnel and for one year after its opening for traffic, Exclud-
ing the Interest requirements on such bonds, net revenue for the 1957
and 1956 flscal years would be equivalent to 9.76 and 8.89, respectively,
times the annual interest requirement of $850,180 on the outstanding
gerial bonds,

A condensed conmpariscn of the Annual Budget with actual

expenses for the year under review is shown in the accompanying Schedule
b4,

The following 1s a condensed summary of the toll transactions

and revenue for the respective flscal years, as shown in the accompany-
ing Schedule 3:

..Toll Transactions,.. ..... ve-s.0EVENUC. ... ....,.,
1957 1956 1957 1356
Susquehanna River
Toll Bridge.... 8,684,679 8,894,603 $1,699,8u47,14 $1,750,265.06
Potomac River
Toll Bridge.... 2,084,971 1,970,773  2,234,931.40 2,072,939,95
Chesapeake Bay .
Toll Bridge: -
Vehicles....... 2,836,256 2,448,557 4,246,665,30 3,672,618,90
Passengers,.... 3,886,395 3,319,386 - _957,773,55 818,341,50
Total..... 17,492,301 16,633,319 $9,139,217.39 §$8,314 165.41

_ Durlng the year under review the number of transactlons at
the three toll bridges increased 858,982 over 1956 or 5.16%. The
comblned revenue from the three toll bridges shows an increase of

$825,051.98 in the current year over 1956 or 9,92%.

We made tests of daily reports, toll collectors' reports,
and tapes of the recording machines at the Susquehanna River, Potomac
River, and Chesapeake Bay Toll Bridges, Collectors' cash in excess
of calculated tolls amcunted to $2,131.22 for the fiscal year under

review as compared with $2,837.64 Tor the previocus year. These



differences represent the excess of actual cash deposited and the value
of toll tickets accepted over the value of the machine record of

classified toll transacticons and automatic axle recorders,

It was noted in connection with our tests that the recording
machines and axle recorders at the three bridges have been intermit-
tently out of order. The failure of these machines results in the
loss of adequate accounting contrel over the tell transactions during

the period when the machines are out of order,

CASH

CURRENT FUND - $2,171,773.78
CONBTRUCTION FUND - $3,743,030.76

The cash balances at September 30, 1957 consisted of the

following:
Current Construction
Fund Fund
On deposit:
Fldelity-Baltimore National Bank &
Trust Company, Baltimore, Maryland: : -
Trust department.....co.eeoene.. ceees $1,941,755,01 $3,668,030.76
Banking department - revolving fund,. 18,500,00 25,000,00
The National Bank of Perryville,
Perryville, Maryland...........0ece. . 40,634 .43
County Trust Company of Maryland
Ia Plata, Maryland....... pocosseaan - 24,958, 34 50,000.00
Annapolia, Maryland........ccoeee.. oo 70,651.55
Total on deposit......... cese $2,096,499.33 $3,743,030.76
On hand;
Undeposited recelpts of September 27-30C,
1957 depesited October 1 and 2, 1957:
The National Bank of
Perryville..... cevessos $ 8,887.85
County Trust Company of
Maryland:
La Plata, Maryland,.... 23,289.25
Annapolis, Maryland.... 11,597.35
Petty cash and change funds
at toll bridges:
Susquehanna River..,..... 7,500,00
Potomae River,..... tesasa 18,500.00
Chesapeake Bay........ oo 5,500.00 75,274 .45
' Total....covununns. voevs $2,171,773,78 $3,743,030.76




The amounts on depo=sit were reconciled with certifications
cbtained from the depositaries, and the undeposited receipts were
accounted for as having been deposited in bank. Petty cash and
change funds were counted subseguent to September 30, 1957.

The daily cash collections of the Potomac River Toll Bridge
are deposited generally but twice a week due to the distance from the

depositary and the cost involved.

The following obligations of the United States Government,
which have been deposited az collateral security for moneys of the
Bridge and Tunnel Revenue Bonds on depesit in the respective deposi-
taries, were verifiied by certifications obtained from the depositaries
and from the custodians at September 30, 1957:

County Trust Company of Maryland (Fidelity-Baltimore Naticnal
Bank & Trust Company, (custodian):
$175,000 United States Treasury 2-3/4% bonds, due 12/15/65-60
$25,000 United States Treasury 2-1/4% bonds, due 6/15/62-59

The Natlonal Bank of Perryville (Mercantile-Safe Deposlt and
Trust Company, custodian):

$80,000 United States Treasury 2-1/2% bonds, due 11/15/61

The Fidelity-Baltimore National Bank & Trust Company has
certified to us that obligations of the United States Government, having
a market value in excess of the total of such deposits, have been pledged
as collateral security for all cash trust deposits with its Trust
Department as required by law. Accordingly, the pledged securities are
not earmarked for specific trust accounts, and for that reason the Bank
carmot designate particular securities as collateral for cash deposits
with 1t under the Trust Agreement, The revolving fund 1s on deposit,
however, in its Banking Department and $50,000 United States Treasury

2-1/4% bonds, due September 15, 1553/56, have been pledged as collateral
security thereto.



UNITED STATES GOVERNMENT SECURITIES

CURRENT FUND - MARYLAND TOLL REVENUE

FROJECT:S:

OPERATIONS RESERVE FUND - $3,610,649,07

INTEREST AND 3INKING FUND -

RESERVE ACCOUNT - $9,883,01%.09

CONSTRUCTION FUND - PATAP3CO TUNNEL -

$34,642,493,54

The United States Government securities applicable to Current

and Construction Funds are shown In detall in Exhibits B and C,
respectively. The securitles are valued generally at cost or principal

amount whichever 1s less,

The securitlies 1n the Patapsco Tunnel Construction Fund are
held by Bankers Trust Company, New York, in a custodian account for
Fidelity-Baltimore Natlonal Bank & Trust Company, Trustee under Trust
Agreement dated as of October 1, 1954; the securities in the Current
Pund are held by the Trustee. The securitles were verified by
certifications obtained from the custodlans, and the securities held
by Fldelity-Beltimore National Bank & Trust Company, Trustee, were
alsc examined by us subsequent to September 30, 1957.

Séctioﬁ_sﬁz of the Trust Agreement provides that moneys held
for the crédit of any fund or account shall, as nearly as may be
practicable, be Invested and reinvested by the Trustee in direct
obligaticns of, or obligations the principal of and the interest on
which are unconditionally guaranteed by, the United States Government
which shall mature, or which shall be subject to redemption by the
holder thereof at the option of such holder, as follows:

Current Fund:

Bond 3Service Account - not later than date or dates when
moneys held for credit of said Account will be required
for the purpese intended.

Reserve Account and Operations Reserve Pund - not later
than twenty-four months after date of such investment.

Construction Fund - not later than the date on which the

Consulting Engineers shall have estimated the Patapsco

Tunnel will be opened for traffic; thereafter, not later

than twelve months after the date of such investment.



The income receivable on investment securities during the

year ended September 30, 1957 was verified as having been collected.

ACCOUNTS RECEIVABLE - $#6,491.85

Requests for confirmation of balances as of September 30,
1957 were malled to three debtors with balances aggregating §u,997.45%;

replies were received confirming the correctness of their balances.

The recorded collections on September 30, 1957 receivables

during the months of October and November 1957 amounted tc $6,116.30,

FUNDS HELD BY
STATE ROADS COMMISSION - $137,834.uy

In accordance with the provisions of the Trust Agreement
dated as of October 1, 1954 the amount of $275,249,99 held for the
credit of the Chesapeake Bay Toll Bridge Construction Pund as of
December 6, 1954 was psid to the Commission to complete the construc-
tion of that bridge. In addition, the Commission held #$491,766.23 in
the Chesapeake Bay Ferry Jystem account representing net proceeds from
dispesals of assets of ferry system, of which $486,000.00 was allocated
for completion of construction of the bridge and $5,766.23 for possible
refunds of Chesapeake Bay Perry System tickets.

Changes in this account during the year under review are as

follows;
Balance, OCtober 1, 1956. . . 0. uieeeervnnnrennans $210,078. 46
Recelipt - proceeds from sale of two toll booths. 1,000.00
Total,....... C e eeeecena .. $211,078.u46
Expenditures - construction costs............... 13,244 .02
Balance, September 30, 1957, dllocated for:
Completion of Chesapeake Bay Toll
Bridge............... ceieeaaaes $1592,237.71
Possible refunds of Chesapeake
Bay Ferry 3ystem tickets.,..... 5,596.73 $197,834% .44




The balance of $197,834.44 at September 30, 1957 was reconciled
with & certification obtained from the Commlszion.

INVESTED IN BRIDGES AND TUNNEL

The Susquehanna and Potomac River Toll Bridges have been open
for traffic since 1940 and the Chesapeake Bay Toll Bridge was opened
for traffic on July 30, 1852. We are informed that the Consulting
Engineers have not yet certified that the construction of these
bridges 1s complete.

The Patapsco Tunnel wes officially opened to traffic on
November 30, 1957,

SUSQUEHANNA AND POTOMAC RIVER TOLL BRTIDGES -
$10,331,111.50

The amount of $10,331,111.90 represents the cost of construct-
ing the Susquehanns and Potomac River Toll Bridges. Cf this amount
$191,327.67 was expended subsequent to September 30, 1948, as mentioned
hereinafter, and assets costing $2,437.00 were disposed of during the
same perlod, The remalndsr of $10,142,221,23 represents the cost to
September 30, 1948 which is in agreement with the repcrt of the
independent accountants who examined the accounts of the Commission
for the fiscal year 1948 under the Trust Indenture covering the issuance
of bonds in connection with the construction of these bridges,

Funds required for the ceonstruction of these two bridges
were provided as follows:

Federal grants {rom Public Werks _

Administration.............. e verse. % 4,331,189.28
Ioll income Iinvested in bridges........ P 5,637,538,28
Portion of proceeds from sale of Bridge

Revenue Bonds (Series 1948) - representing

funds required for redemption of Bridge

Revenue Refunding Bonds (Series 1941) on

December 1, 1948, .., ... eerveveervesinsa ‘e 362,384 .34

Total...ivveeeennnn. $10,331,112.90




CHESAPEAKE BAY TOLL BRIDGE - $45,359,002.75

The amount of $45,359,002.75 represents the coat to Septem-
ber 30, 1957 of constructing the Chesapeake Bay Toll Bridge. A
summary of the transactions for the year ended September 30, 1957 1is
as follows:

Balance, October 1, 1956........... $us5,345,758.73

Expenditures durlng the year from

funds held by State Roads Com-
mission, as mentioned hereinbefore 13,244,02

Balance, September 30, 1857........ $45,359,002,75

Punds requlred for the construction of the bridge were pro-
vided as follows at September 30, 1957:

Portion of proceeds from sale of Bridge and
Tunnel Revenue Bonds - representing funds
required for redemption of Brildge Revenue
Bonds (Series 1948), less $362,38u4.34
considered invested in Susguehanna and

Potomac River Toll Bridges........c.oveve... B$33,674,615.66
Het income from construction fund invest-

ML . i s s s nsnssssnsssnsnasatasassassnsanes 1,351,774.80
Premium recelived on sale of §6,425,000

Bridge Revenue Bonds (Serdies 1948)......... 154,500,00
Fortion of proceeds from disposal of assets

of ferry system invested in bridge......... 294,762 .29
Toll income invesated in bridge......... tasann 9,883,350.00

Total.usevereannone. $45,359,002,75

PATAPSCO TUNNEL EXPENDITURES -

$109,947,736.45

DISCOUNT ON BRIDGE AND TUNNEL

REVENUE BONDS - $2,106,000.00
Expenditures in connection wlth the construction of the

Patapsco Tunnel are summarized in the accompanylng Exhibit C. We
made comprehensive tests of the vouchers 1n support of such expendi-
tures. Payments to real estate brokers, contractors, and Consulting
Ingineers were in accordance with terms of their contracts. In con-~

nection with the acquisition of land and leasehcld properties we
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examined deeds, recording receipts, or other documents in support of

such expenditures,

The net proceeds from the sale of $180,000,000 principal
amount of Bridge and Tunnel Revenue Bonds was $177,894,000, The
dlscount of $2,106,000 is considered an additlional cost of the Patapsco
Tunnel.

Funds expended to September 30, 1957 for construction of the

tunnel were provided as follows:

Portion of proceeds from sale of Bridge and

Tunnel Revenue BondsS........ Gt $ 97,617,475.70
Net income from construction fund invest-

(1T o1 o A h e a e 4,449 40L 4]
Proceeds from sales of plang and specifica-

tions.,...... e ebreerarana et e . 26,856, 34

Toll income invested in Tunnel (equivalent
to principal amount of term bonds
purchased ) ... eeiennrenes e 7,854,000 .00

Total......... ceevs $109,9u47,736 .45

NORTHERN APPROACH EXTENSION
TC PATAP3CO TUNNEL - $723,879,77

On July 20, 1955 the Commizsion authorized the constructicn
of a new highway starting in the vicinity of Erdman Avenue, supple-
menting the present highway designated as U. S. Route 40, and the
construction of an extension to the northern approach of the Patapsco
Tunnel to comnect with the new highway. As provided in Article V,
Section 510 (f), of the Trust Agreement, the cost of such an extension
to the northern gpproach to the Patapsco Tunnel shall be paid from
the Operatlons Reserve Fund, Accordingly, the Consulting Engineers
recomnended that an amcunt of $3,000,000 be transferred to that Fund

in order to provide funds when required to cover all or part of the

cost of the new extension,

Expenditures to September 30, 1957 are summarized as follows:
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........... Jxpenditures..,......

TG Year FEnded Total to

September 30, September 30, September 30,
1956 1957 1957

Land and rights-of-way.......... $254,865.17 $ 4,759,863 $259,624.80
Construction.......... et e e 130,157 .27 271,935 .86 L02,093.13
Engineering . . . .. vievennnnensera 4o,432,75 15,607.09 £2,039.84
Othera lllllll * 4 & % & F & 4 4T &Aoo 122¢OO 122.00
Total,.v.eeeven.. $431,577.18 $292,302,.58 $723,879.77

We made comprehensive tests of the vouchers and cother documents in

gupport of such expenditures.

GUARANTY DEPOSITS
FOR CREDIT TOLLS - $6,000.00

At September 30, 1957 guaranty deposits for credit tolls had

been received from the following companies:

Carclina Coach Company........ $5,000.00
Richmond-Greyheound Lines, Inc. 1,000.00
Total.,......... $6,000.00

The foregoing deposits were in agreement with confirmetions
cbtained from the depositors.

TOLL TICKETS S0LD
FOR FUTURE USE - $102,443,77

It 1z the policy of the Commission to sell books of tickets
to frequent users of the Susquehanna River, Potomac River, and Chessa-
peake Bay Toll Bridges, The amount of $102,443,77 at September 30,
1957 represents the value of tickets sold in excess of tickets redeemed
for the past three years; the balance of unredeemed tickets at Septem-
ber 30, 1954, amcunting to $19,069.09, was teken into income at
September 30, 1957, as shown in Schedule f;
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The unlssued bocks of tickets were counted by us as of

October 2, 1957 and the count agreed with a constructed book inventory.

ln connection with our verification of toll revenue we
accounted for the proceeds from sales of book tickets and made test

counts of subsequently canceled tickets accepted for toll charges.

FUNDS CREATED UNDER ARTICLE V COF
TRUST AGREEMENT DATED AS OF QCTOBER 1, 1954

The following is a summary of the various fund balances at
September 30, 1957:

Maryland Toll Revenue Projects:

Revenue Fund,......... e erererara e, cor B 153,381.53
Operaticna Reserve FPund.......eeeecevresrns 4,052,657 .76

Interest and Binking Fund Accounta:
Bond Service Account.......... verrrreanes 425,090.00
Reserve Account.......coveuuu. Cr e e 9,892,781.43
Redemption Account............ drarsnesaaa 1,035,708.30
Total.,........ evena. $15,559,619,07

The transactions affecting the foregolng fund accounts during
the year ended September 30, 1957 are summarized in the accompanying
Exhibit B. In accordance with Article V of the Trust Agreement,
consideration has besn given to the transfers recordsd by the Commission
&3 of Deptember 30, 1957 from the Maryland Toll Revenue Projects
Reveﬂue Fund to the other Funds although the Trustee did not actually
make the transfers between Punds until October 16, 1957,

Note E of the accompanying Notes to Financial Statements
shows the detail items comprising the balance of $153,381.53 in the
Revenue Fund at September 30, 1857,

The Operations Reserve Fund has been established to provide
funds for the following purposes in connection with the bridges and

tunnel :
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(a) Cost of unusual or extraordinary maintenance or repairs,
maintenance or repairs not recurring annually, and
renswals and replacements;

(v) Cost of replacing equipment;

(¢} Cost of repairs or replacements resulting from an emer-
gency and meoneys in Revenue Pund are insufficient to
meet such emergency;

(d}) ZEngineering expenses incurred in carrying ocut provisions
of Section 510;

(e) Premiums on insurance carried under provisions of Trust
Agreement dated as of October 1, 1954; and,
(f) Cost of an extension of the northern approach to the
Patapsco Tunnel in the vieinity of Erdman Avenue to
commect with a new highway,
The transactions in this Fund for the year ended 3eptember 30, 1957 are

shown in the accompanying Exhibit B.

The balance of $425,090 in the Bond Service Account at
September 30, 1957 1s after deducting therefrom $2,467,280 representing
meneys paid to the paying agents on or before that date to cover interest
payable October 1, 1957, The balance of §425,090 represents the amount
required to pay interest on serial bonds at April 1, 1958; the amount
required for April 1, 1958 interest on term bonds was transferred o
the Bond Service Account from the Construction Fund subsequent to

September 30, 1957 in accordance with Section 404 of Trust Agreement.

The provisions of Section S07 (b} of the Trust Agreement
require that the balance in the Reserve Account should equal two years'
interest on all bonds then cutstanding. At September 30, 1957 the
balance of $9,892,781.43 exceeds the maximum requirements by $23,661.U3.
In accordance with Section 502 of the Trust Agreement, this excess will

be transferred to the credit of the Redemption Account in February 1958,

The accompanying Exhibit B summarizes the transactions in

the Reserve Account during the year under review.

After the requirements of the Bond Zervice Account, the

Reserve Account, and the Cperations Reserve Fund have been met, in
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the order named, the excess revenue of the Maryland Toll Revenue Projects
Revenue Fund is transferred to the Redemption Account to be applied to
the purchase and redemption of bonds issued under the provisions of the
Trust Agreement. During the year under review excess revenue of
$6,966,485.86 was transferred to the Redemption Account and $737,479.52
was transferred thersto from the Reserve Account, In accordance with
Section 511 of the Trust Agreement, Bridge and Tunnel Revenue Term Bonds
in the aggregate princlpal amount of $6,963,000 were purchased for
retirement at a cost of $6,668,425. The balance in the Redemption
Account at September 30, 1957 was $1,035,708,30.

During Qctober 1857 additicnal term bonds in the principal
amount of $1,114,000 were purchased at a cost of $1,033,155,

BRIDGE AND TUNNEL REVENUE BONDS - $172,146,000,00

The interest rates and maturity dates of the Bridge and
Tumnel Revenue Bonds are shown in the accompanying Schedule 1

L4

The Bridge and Tunnel Revenue Bonds do not constitute a
debt of the State of Maryland or a pledge of the faith and credit of
the State, but shall be payable solely from the revenues of the
bridges and tunnel, The State of Maryland is not obligated to pay
these bonds or the interest thereon except from revenues of the
bridges and tunnel, and neither the faith and credit nor the taxing

power of the State is pledged to the payment of the principal of or
the interest on these bonds,

The principal amcunt of Bridge and Tunnel Revenue Bonds
outstanding at 3eptember 30, 1957 was in agreement with a certification
obteined from Fidellty-Baltimore Natlonal Bank & Trust Company, Trustee
under the Trust Agreement.
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TOLL RATES

Effective May 1, 1956 the toll rate structure for heavy
commercial vehicles at the Potomae River Toll Bridge was simplified
upon the recommendation of the Traffic Engineers, with the new rates
being on an axle basls only. In the opinion of the Traffic Engineers
the revised rates will not decrease tell revenus., The tell rates in
effect at the other two bridges during the year under review were

1dentical with the rates in effect during the preceding fiscal year.

On November 1, 1957 new toll rates became effective at the
Chesapeake Bay and the Susguehanna River Toll Bridges. The Traffic
Engineers estimate that, while these rate changes are expected'to
result in a small net decrease In the combined toll revenues of these
two brldges for the year ended September 30, 1958 as conmpared with the
current year, revenues from all "toll revenue projects" will be
auff'icient to meet the requirements of Section 501 of the Trust
Agreement,

COMPLTANCE WITH TRUST PROVISIONS

In accordance with Section 712 of Trust Agreement dated as
of October 1, 1954 we report, based on our examination of the accom-
panying financial statements, that: (a) the moneys received by the
Commission under the provisions of this Agreement have been applied
in accordance wlth the provisions of thls Agreement; {b) no payments
for Current Expenses were in excess of the respective Annual Budgets
toc which they applied; and, (¢) the Commission is not in default in

the performance of any of the covenants contained in Section 501 of
this Agreement.
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GENERAL,

The accounts of the Commisslon applicable te the Bridge and
Tunnel Revenue Bonds are maintained generally on a cash basls; there-

fore, accrued interest receivable, expenses accrued and payable, and
construction expenditures payable have not been taken into considera-

tion in the preparation of the accompanyling financlal statements.

Sales of property pursuant to the provisicns of Section 713

of Article VII of the Trust Agreement for the flscal year under review
areg set forth in Schedule 5.

Yours truly,

Aot KLY
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HASKINS & SELLS

CERTIFIED PUBLIC ACCOUNTANTS
FIRST NATIOMAL BAMNK BLHLDING

BALTIMORE 2

ACCOUNTANTS' CERTIFICATE

State Rosds Commission

of Maryland:

We have examined the balance sheet of State Roads Commlssion

of Maryland - Bridge and Tunnel Revenue Bonds as of September 30,
1957 and the related statement of changes in various funds created
under Article V of Trust Agreement dated as of QOctober 1, 1954
and statement of Patapsco Tunnel Constructlon Fund for the year
then ended. Our examinstion was made in accordance with generally
accepted auditing standards, and accordingly included such tests of
the accounting records and such other auditing procedures as we

congldered necessary in the c¢lrcumstances.

In our opinlon, the accompanying balarce sheet and above
described statements present falrly the financisel position of the
Commission relsting to the Bridge and Tunnel Revenue Bonds at
Septenber 30, 1957 and the results of its operations for the year
then ended, in conformity with generally accepted accounting
principles applied on a basls consistent with that of the preceding

RN A

year.

December 14, 1957.



STATE ROADS COMMISSION OF MARYLAND -
BRIDGE AND TUNNEL REVENUE BONDS

NOTES T0 FINANCIAL STATEMENTS, SEPTEMBER 306, 1957

A. The accounts of the Commission appllcable to the Bridge and Tunnel
Revenue Bonds are maintalned generally on a cash basis; there-
fore, accrued interest receivable, expenses accrued and payable,
and construction expenditures payable have not been taken into
consideration in the preparation of the accompanying financial
statements.

B. Article V of the Trust Agreement dated as of October 1, 1954 requires
the Trustee on or before the 20th day of each month to make trans-
fers from the Maryland Toll Revenue Projects Reverme Fund to other
Funds in accordance with the provisions of the Agreement. In the
preparation of the accompanylng filnancisl statements, transfers
from the Revenue Fund to other Funds have been recorded by the
Commissicon as of September 30, 1957 although the Trustee did not
actually make the transfers between the Funds until October 1lé,
1957..

C. PFunds for the payment of bond interest of $2,467,280 due October 1,
1957 was paid to the paying agents on September 26, 1957; there-
fore, the cash and corresponding liability have bheen excluded
from the accompanying flnancial statements.

D. The Brldge and Tunnel Revenue Bonds, lssued 1in accordance with the
provisions of the Trust Agreement dated as of Octcber 1, 1954, do
not constltute a debt of the State of Maryland or a pledge of the
falth and e¢redit of the State, but shall be paysble solely from
the revenmues of the bridges and tunnel. The State of Maryland
1s not obllgated to pay these bonds or the lnterest thereon except
from revenues of the bridges and tunneil, and neither the faith
and credit nor the taxing power of the 3tate is pledged to the
payment of the principal of or the interest on these bonds,

E. The balance of $153,381.53 in the Maryland Toll Revenue Projects
Revenue Fund at September 30, 1957 is represented by the following
items:

(Continued) - 1.



E. - {Continued)

funds retained to cover current

expenses {equal to twenty per

centum {20%) of emount shown by

Annmual Budget for current expenses

for fiscal year ended September 30,

1958 s v v et o $159,400.00
Petty cash and change funds.......... 50, 000.00
Undeposited receiptsz of September 27 -

30, 1957 {(deposited October 1 and 2

1957 )eunuare et et seeiare e 43,774.45

Accounts recelvable for bocok ticket
gales and toll charges......vuvenne &,49]1.85
Ol ¢ 1= IRt avisarcaana 30.00
Total..veeunas s e $259,696.30

Less - toll tickets sold for future
use and commutation tag deposits... 106,314.77
Remsinder........ $153,381.53

F. 1In accordance with the provisions of Section 307(b) of Article V
of the Trust Agreecment dated as of October 1, 1934, the balance
in the Reserve Account should equal two years Interest on all
bonds then outstanding, or $9,869,120 at September 30, 1957.
The Reserve balance was $23,661.43 in excess of the maximum
requirements as of September 30, 1957, Juch excess will be
transferred to the Redemption Account in Pebruary 1938.

G. The Susquehanns and Potomac River Toll Bridges were opened for
traffic during the year 1540. The cost of constructing these
bridges to September 30, 1548, Including bond discount on Bridge
Revenue Bonds (Series A-1938), amounted to $10,142,221,23 and
the related grants recelved from the United States Government to
that date amounted to $4,331,189.28, These amounts are in
agreement with the relsted items shown in the report of the
independent accountants who examined the sccounts of the Commis-
sion for the fiscal year 1948 under the Trust Indenture covering
the issuance of bonds in connection with the construction of
these bridges.. Subsequent net expenditures applicable to the
construction of the Susquehanna and Potomac River Toll Bridges
amounted to $188,890,67.

H. The Commission was contractually lisble on uncompleted contracts in
comnection with the construction of the Patapsce Tunnel in the
approximate smount of $19,500,000 at September 30, 1957.

(Continued) - 2.



I. On November 1, 1957 new toll rates became effective st the
Chesapeake Bay and the Susquehanna River Toll Bridges. The
Traffic Engineers estimate that, while these rate changes are
expected to result in a small nel decresse in the combined toll
revernues of these two bridges for the year ending September 30,
1958 as compared with the current yesr, revenues from all
"£0ll revermue projects” will be suffilclent to meet the requirements
of Section 501 of the Trust Agreement.

J. On November 30, 1957 the Patapsco Tunnel wag officially opened
to traffic.

(Coneluded) - 3,



SCHEDULE 1

STATE ROADS COMMIGSION OF MARYLAND -
BRIDGE AND TUNNEL_REVENUE BONDS

BONDS ISSUED, PATD, PURCHASED OR REDEEMED
FOR THE YEAR ENDED SEPTEMBER 30, 1357

STATE OF MARYLAND BRIDGE AND TUNNEL
REVENUE BONDS, DATED OCTOBER 1, 1954,
ISSUED (Note D):

Serial bonds:

Rate of Maturity Principal

Interest [{October 1) Amount
1.75% 1960 $1,920,000.00
1.80% 1961 1,980,000.00
1.90% 1962 2,040,000.00
2.00% 1963 2,100,000.00
2,10% 1964 2,170,000.00
2.25% 1365 2,240,000,00
2.30% 1966 2,310,000.00
2.,40% 1967 2,380,000.00
2,50% 1968 2,450, 000.00
2.50% 1969 2,530,000.00
2.60% 1970 2,610,000.00
2.60% 1971 2,690, 000.00
2.70% 1972 2,770,000.00
2.70% 1973 2,860,000.00
2.70% 1974 2,950,000.0¢ % 36,000,000.00

Term bonds - 3.00% interest, matur-
ing October l, 199‘+"‘O..Ef00'940" 1””.000.000400

Total bonds 188UEA...svscevreocncosonsonss $180,000,000.00

BONDS PATD, PURCHASED OR REDEEMED -
Term bonds, due QOctober 1, 1994:

Purchased during year ended September 30:

1955, cescasanans cerescsnvecosscen P 871,000.00

195604800:606-‘06.06 oooooooo a f B a0 o8 20,000.00

19570!."..00‘990.03&.09 uuuuuuuuuu 6’963'OOOQDO ?.854[000900
Bonds outstanding, September 30, 1957...cvercccacoces $172,146,000.00

Note D of the accompanying Notes to Financlal 3tatements is
an intepgral part of this statement.



STATE ROADS COMMISSION OF MARYLAND -
BRIDGE AND TUNNEL REVENUE BONDS

SCHEDULE >

PROCEEDS RECEIVED FROM SALES OF PROPERTY PURSUANT TO

PROVISIONS OF SECTION 713 OF TRUST AGREEMENT

FOR THE YEAR ENDED SEPTEMBER 30, 1957

DESCRIPTION OF PROPERTY

PROCEEDS
RECEIVED

SUSQUEHANNA RIVER TOLL BRIDGE:

Scrap lead - sheathed copper csble.....
Conductor cable..ccuo . ceesanasessac s o

CHESAPEAKE BAY TOLL BRIDGE:

Creosoted Plling..covevocerocsas corcasas

ADMINISTRATIVE OFFICE - Baltimore:

$esy.40

560,00

Ty‘pewriters (3)9DGUFDQBGG!GQG.O‘!!GCD'D'U"P.ll-‘ﬁ

TOTALGQDFIGDIOOI.UO‘GOOB.GODI‘

Ag provided by Section 713, the Commission
authorized the foregoing proceeds deposited
to the credit of the Operations Reserve

Mund - Exhibit B.

$1,u14.40
1,807.20

27 .78

3,279.38




SUB-3CHEDULE 1

STATE ROADS COMMISSION OF MARYLAND -
BRIDGE AND TUNNEL REVENUE BONDS

GENERAL ADMINISTRATIVE EXFENSES
FOR _THE YEARS ENDED SEPTEMBER 30, 1957 AND 1956, AND COMPARISON

YEAR ENDED SEPTEMEER 30 INCREASE
1957 1955 (DECREASE
BT RTES . s ettt e et $106,905.08 $ 92,usu.86 $14,420.22
TRUSTEE 'S AND FISCAL AGENT'S FEES.. 39,564,09 25,822.70 13,741.39
ACCOUNTANT'S FHEE ., .- cv i taraconns 8,955.59 6,260.84 2,694.75
CONSULTING ENGINEER'S FEE.....vo0sue 12,000.00 12,000.00
EQUIPMENT PURCHASED.......¢.-.. e 3,772.34 3,764, 86 7.48
OFFICE RENT. ..t venccaanonensnns 4,400 .00 4, 800.00 (L00,00)
PRINTING, STATIONERY, AND OFFICE
51005050 T 4,447.38 4,723.15 (275.77)
PUBLICITY AND ADVERTISING.......... 8,337.68 8,878.49 {540.81)
INSURANCE . « v v v v v s asacns s i e aens 2,831.32 1,473.06 1,358,226
OTHER.,........ e b et as i e e 8,131 .03 7,300.34 830.69
Total.oe i enennn $199.344 .51 $167,508.30  $31.836.2]
DEDUCT :
Portion pailid from Operations Re-
serve Fund ~ equipment purchases $ 142.85 $ 3,u89.68 $(3,3u6.83)
Payment by State Roads Commission
for services in connection with
operation of Willismsport Toll
Bridge .. cv et tiiiin e 5,000.00 7,500.00 {2,500.00)
Payment from Patapsco Tunnel
Construction Fund for services. 15,000,00 15,000.00
Payment by Baltimore County
Revenue Authority for services
in connection with operation of
Bear Creek Toll Bridge......... 3,000.00 3,000.00
Other. et i it it a s 1,864 .41 151.71 1,712.70
Total............ $ 25,007.26 $ 26,141.39 ${1,134.13)

REMAINDER - Gen-
eral Adminisg-
trative Expen-

1= 1: D $174%,337,

25 $1y1,366,

51

$32,970. 34




STATE ROADS COMMISSION OF MARYLAND - BRIDGE AND TUNNEL REVENUE BONDS
TRAFFIC ON THE SUSQUEHANNA RIVER, POTOMAC RIVER, ETC.

SCHEDULE 3

Ceeseccceeresuivncsssarosasraes. YEAR ENDED SEPTEMBER 30, .:i0vcoevernoraronsosacannanas
trcccnrseavosvereosdI0T it aracaecnrraons erecccncesesernonveriI0 . itortenonnecacaras sisss-oe . INCREASE.........
RATIO TO TOTAL RATIO TO TOTAL ........(DECREASE)........
TOLL TOLL TOLL TOLL TOLL
tbesnmcnsnsnancaneeessTOLL CLASSTFICATION. . 0voovoocnss TRANS- TRANS~ TRANS- TRANS- TRANS-
NUMBER DESCRIPTION ACTTONS REVENUE ACTIONS REVENUE  ACTIONS REVENUE AQTIONS REVENUE ACTIONS REVENUE
CHFSAPEAKE DAY TOLLI, BRIDGE
1 PASSENGER CARS, EPC....uvieneconnconraroonnns 2,356,253 §$3,298,754,20 83,08% 63.38% 2,035,700 §$2,849,980.00 83.1u4% 63.46% 320,553 $  wu8,774.,20
2 2-AXIE VEHTCLES . .. oveenvocononsoosasnnnoenens 85,400 192,3150.00 3,01 3.69 83,266 187,3u8,50 3.40 4.17 2,134 4,801,50
3 3-AXIE VEHICLES .. s 0ococonssoarrrccncncasanaen 68,414 239,449,00 2 .41 4,60 64,733 226,565.50 2.64 5.05 3,681 12,883.50
4 HeoAXTE VEHICLES . s aavacaaseacanoncarncnsnsonan 82,863 372,883.50 2.92 7.16 67,140 302,130.00 2.74 6.73 15,723 70,753,50
5 5-AXTE VEHICLES. . .vsoneonsaosvanorssosnsacans 1,789 8,345.00 .06 L17 1,454 7,270.00 .06 .16 335 1,675.00
6 BUSSES ON SCHEDULED RUNS....cvcecercoscevosas 6,950 10,425,00 .25 .20 8,007 12,010.50 .33 W27 (1,057} (1,585.50)
7 PASSENGER CARS WITH 1-AXIE TRATLER.......00.. 23,338 49,009,80 .82 .94 18,372 38,581.,20 .75 .86 4,966 10,428 ,60
8 BB s 4 s essocrococnsanceonasnncacsrencanonsens 41,342 1.46 38,765 1.58 2,577
9 PASSENGER CARS WITH 2-AXIE TRAILER (=zee Note) L,671 13,078.80 .16 .25 4,671 13,078,80
1M MOTORCYCILES . s v vevcssonsrrscovorsscarnannanens 1,472 1,472.00 .05 .03 373 973.00 .04 .02 499 489,00
5U UNUSUAL VEHICIES....vv00000000sesestsnnsneces 684 3,420.00 .03 .07 475 2,375.,00 .02 .05 209 1,045.00
10 PASSENGER CARS, ETC. - Commutation rate...... 163,080 57,078,00 5.75 1.10 129,672 45 ,385,20 5,30 1.0l 33,u08 11,692.80
Total vehicleS.u.veoosew. 2,836,256 $4,246,665.30 100,004 81,59% 2,448,557 $3,672,618.920 100.00% 81.78% 387,699 §  574,046,40
1A PASSENGERS TN VEHICLES. . o.vsvecrocoraseatnsans 3,794,227 $ 948,556.75 18.23% 3,72u2,686 $ 810,671.50 18.05% 551,541 $  137,885.25
104 PASSENGERS IN VEHICLES - Commmutation rate.... 92,168 9,216.80 .18 76,700 7,670.00 17 15,468 1,546 .80
Total passengsrs......... 3,886,395 $§ 957,773.55 18.41% 3,319,386 $ 818,341.50 18.22% 567,009 $  139,432.05
TOTAL. ccvevonenannns 6,722,651 §5,204,438.85 100,00% 10¢.00% 5,767,943 $4,490,960.40 100,00% 100.00% 954,708 § 713,478.45

NOTh:

Effective December 1,

wers included under

1256 passenger cars with two-axle traliler were recorded separately. Prior to that date such vehlcles
clagsification No. 1 as two tramsactlons for each such vehicle.

(Concluded) - 3.
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SCHEDULE |

STATE ROADS COMMISSION OF MARYLAND -
BFRIDGE AND TUNNEL REVENUE BONDS

COMPARISON OF ANNUAL BUDGET WITI ACTUAL EXFPENSES
FOR THE YEAR ENDED SEPTEMERR 30, 13257

ACTUAL
EXFENSES
APPLICABLE
1957 TO
ANNUAL 1957 BUDGET
BUDGET BUDGET OVER
SUSQUEHANNA RIVER TOLL BRIDGE:
S8818r16e8,. . ccccicasn cores e $176,400.00 $166,146.05 § 10,253.95
Other operating expenses... 17,500.00 15,103.68 2,396.32
Maintensnce and purchase
of equlpment.....ocv.nasn 32,000.00 20,361.30 11,638,70
TngUrante. «avoas s cremec oo 1,325,00 125.00 1,200.00
Contingenclies.. ... oo un e 2,775.00 2,775.00
Operatlons Regerve Fund.... 82,000.00 g 82.000.00
Total - Susquehamnag..... $312.000.00 $201,736.03 # 110,263.97
POTOMAC RIVER TOLL BRIDGE:
Salaries...cocacnicncacanas # 86,200.00 $ 80,285.06 $ 5,91u.94
Other operatling expenses... 8,900.00 5,805.08 3,094.92
Malntenance and purchase of
cgulpment. ... .ocaauuo . 24 ,700.00 18,212.57 6,487 .43
Insurance......oov0. . ‘o 575.00 125.00 L50.00
Contlngencies. ccoeesavarcns 1.625.00 1,625.00
Operations Reserve Fund.... 82.000.00 7 82,000,060
Total -~ Potomac.,....c... $204 000,00 $loy,u27.71 % 99.572.29
CHESAPEAKE BAY TOLL BRIDGE:
Ba1aT168 . cossscscconronsons #$148,000.00 $129,114.16 $ 18,885.84
Other operating expenses... 13,500,00 12,989,32 510.68
Malntenance and purchase of
BQUIDMENL . o av e noconas 77,100.00 S, 985,21 22,114,789
Insurance...... travrecssas s 1,525.00 125,00 1,400.00
Contingencles..... seseann . 4,875.00 4,875.00
Operations Reserve Fund.... _350,000,00 @350.,000.00
Total - Cheasapeake Bgy $595,000.00 $197.213.69 § 397,786.31

GENERAL, ADMINISTRATIVE
EXFENSES :

BElaries s enrncaorreoonans $104 ,000.00 $103,302.08 ¢ £97.92
Other, including purchase
of equipment..ce.oeueon. . 91,000 .00 57,687.18 33,312.82
Cperations Reserve Fund.... 17 ,000.00 g 17.000.00
Total - general adminiszs- _
ErativVe . s acranenens . $212 000.00 $160,989.26 $ 51.010.74
TOTAL . oo vevraseanra $,323,000,00 $664,366.69 $ £58,633,31

TRANSFERRED TO OPERATIONS RESERVE FUND (sum of itews

marked ¢) - Exhibit B
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EXCESS OF 1957 ANNUAL BUDGET OVER ACTUAL EXPENSES......

NOTES :

aaaaaaaa

531,000.00
$ 127,633.31

Changes 1n the 1956 Annual Budget during the year ended
September 30, 1957 are summarizod as follows:

1956 Anmual Budget

Expenses Budget
Unexpended Pald During Over (Under)
Balance, 1957 Sept-
October 1, Fiscal ember 30,
12956 Year 1957
Susquchanna River Toll Bridge. $14,305.80 $15,260.16 $ (954.36)
Potomac River Toll Brldgc...-.. 21,360 .44 6,912.91 14,447 .53
Chesapsake Bay Toll Bridge.... 21,700.72 9,378,921 12,321.81
(General Administrative Expenses _39,407.88 38,212.40 1.195.48
Totalevaeasann. . $oe,774.84  $65,764.38  $27,010.46

ote A of the sccompanying Notes to Filnanclal Statements
1s an integral part of thils statement.



